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Mr. Baumgartner:

Lao ‘P.D.R.--Staff Report

I am attaching my colleague's
comments with which I am in
agreement.

cc: Mr. Neiss
Mr. Belanger

Helen B. Junz




CLQ/LAO
colaoleh, 1/4/88

Lao P.D.R.-—Comments on Draft Staff Report

The report is succinct and very well written. There are a few
areas, however, where the reader would benefit from a somewhat more
detailed discussion.

“First, the report points to the large increase in credit and money
during the last year (with the liquidity/GDP level doubling). While
noting the difficulty of predicting appropriate rates of expansion of
credit and money while some of the reforms are working their way through
the system, the staff rightly calls for a strengthening of financial
programming. The reader would be greatly helped if this recommendation
could be tentatively quantified, even in broad terms.

A rather puzzling development is the appreciation of the kip in the
parallel market in recent months at the same time as the balance of
payments is deteriorating. What is the connection between the official
and ﬁ’t’patallel markets which makes this possible? Also, given the
rather weak outlook for the balance of payments over the coming three
years, it is somewhat surprising that the staff regards an exchange rate
close to the current parallel market rate as appropriate.

A further elaboration of the assumptions underlying the medium—-term
scenario would also be useful. In particular, while the footnote on
p. 19 mentions that public investment is assumed to be cut back for any
shortfall relative to the Plan's public savings target, the current
account deficit is projected to increase by about one third over the
next three years. It would be useful to spell out the assumptions which
underlay the projected weakening of the saving/investment balance of the
nongovernment sector. Also, we would suggest that the last sentence of
this section be turned around to put the emphasis first on the need for
ad justment, including the promotion of exports.

Finally, although the report states on p. 7 that the discussions
with the authorities focused on recent reforms and on additional
measures needed to formulate such a program, the reader often remains
unsure of the implications of the reform measures introduced so far and
of other measures which should be taken. In particular, it would be
most helpful if one could spell out in more detail what the additional
policy measures are, which according to the staff appraisal (p. 23),
will be the main issues in further discussions with the authorities on a
program for a SAF; and also what an alternative "adjustment'" scenario
could look like.

The following specific comments may also be of use.

Page 5a. A brief explanation of the sharp swing in the balance of
payments on services with the convertible area would be useful.
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Page 23, top. The recommendation in the first sentence remains
very incomplete without some indication of what import licensing itself
shnuld be based on. One should presumably build up, in that respect,
the recommendation to liberalize the trade regime.

Page 24. The recommendation -for the cycle should be changed to the
following standardized language:
gt r el P @sran,
It is recommended that the next Article IV consultation be held
within 24 months in accordance with the bicyclic procedure.
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DEPUTY DIRECTOR
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REGARDING MR. ERB“S SPEECH. HE GAVE ME A CLEAN COPY WHICH WAS
EVENTUAILLY TRANSLATED AND RELEASED BY THE MOF. I HAD MINOR EDITORIAL
SUGGESTIONS WHICH I DIDN'T THINK WORTHWHILE TO TRANSFER TO MR. ERB‘S
COPY. IN VIEW OF MOF“S REQUIREMENT OF LEAD TIME FOR TRANSLATION. I
RECALL. THAT MR. ERE ACTUALLY READ FROM A COPY IN WHICH MR. RYE HAD
WRITTEN IN A FEW SUGGESTIONS. TO MY RECOLLECTION,. THESE WERE MINOR
AND JUST EDITORIAL IN NATURE.

REGARDS  RBABAN
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any further measures that may he necessary to achieve these
ohjectives and to respond positively toc moposals For increasing
Korea®s respon=1bx11t.iea in intevnational finarcial institetions anc
the global econoWy. -
In his speech, Deputy Managing pirector Erb stated that during
‘he ternura of IMF Resident Representat aves, Korea had been
transformed from an underdeveloped economy to one of the most dynamic
industrializing countries in the wor id. He attributed this
accompl ishsent to a dedicated civil serv jce and an enteyprising
private sector.
tThe shift 1n Horea's external posation frow deficit to surglas
posed new challenges to economic management and raised expectations

among the Rorean people and ameoNg Korea®s trading partrerc, Mr. Erb

stated. He cosmended the Horean authorities for taking tumely and

se to resove restric tions on

substant ive NeISUreES, including tf

imports and irwisible transactions, to reduce tariffs, to improve the
Lrans parancy of procedures to desl with injgurious import=, and to
pase controls on both irwmard and outward divect ar vestment.

Agart from enabling A further easing of exchange and trade

and reductions 1n the level of the extevnal debt, the

improved external position also provided the lataitude for other

Not ing that buman resouvrces have played a wajor role 1n

Kovean economic development, MWr. Erdb welcomad the direction of sowe

of the gains From econoEic pro =5 to expand the medical insurance

systes and to establish a national pension schene, both within the
framesaork of prudent budgetary policies. mMoreover, Mr. Erd called on
Horea to further contribute to sconomic development in other, much

pooreY counktries through the ircreased opening of Korea's markets O
-

developing country exports and through an incraased commitment to

development assistance, despite pressing domestic needs.
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Mr. Erb, Distingutshed Guests:

| am pleased and honored to have this opportunity to soy a few
words thls evening to commamorata the closure of the IMF Keres
Resident Represeitative Office, | would lke, Mrst of all, te
axpress my most heartful geatitude to Mr. Erh, our guc:t of
hanar, and alsa to our uther guests who have eama to celebrale

this epecial oceasion with us hiere in Seaul.

After 20 yaars of invaluzble guidence, suppart and service, the
formel departura of the IMF from Kerea marks the end ot an er2
in Koren's history. For many of us present hsre today, this is 8
Littersweet oscazion. It fs much lke lusing & loyal Irland Just
when a hard-fought battle appears te be wou. We connot help
but think back with warm feelings on all the condeavors
aceomplished successfully with the heip of our friends at the IMF.
In this regard, the IMF can be Justly prond, as we wll are kere in
Keores, of this nation's remarkabla aconomic achievements.

At the sama time, there is couse for celebration, since the end of
one era means the birth of v new one. |am confident that the
partnershlp currently existing between Korea and the IMF will ke
both strengthanad and deepened as we work togsther to face

nuw challenges in the future.

IMF CONTRIBUTION TO KOREA'S DEVELOPMENT

The IMF's contributien te Korean economic davelopment has
been invaluable.

During tha last two decades. ths IMF supported adjustmant
programs in Korea with stand-by agresmenty, the last of which
explred only four months sgo. The warth of these agramnents
went beyond the value of the lMinancial amonnts invelved. They
pruvided & gulding fromework .undar which conflicting domestic
clalms on resourcas could be reconciled with supply. Mareover,
by providlng an Independent affirmation of the government's
resolva to pursue sustalnable scenomic gosle with prudent
pelicles, these syreements facilitoted our sccass Lo international

capital markets by balstering International confidence in Koras.

The annua! consuitatlon cdlscussions betwesn the Karean
government and the IMF have also been a guiding influence ever
the Korean acenamy. These consultstions have provided an
oppartunity te periodically axamina Korean sconomic policy with
the Input of knowledgenbls and abjective IMF axperts. Tha result

has besn a richer menu of pelicy eptions,

In e with these cooperatlye censultatiens, the IMF on several
occeasions provided technical expuerts fn such aress as wentral
banking and taxatlon at the reguest of the Korean government.
With the guldence of these experts, the Korsan government had
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TO: Mr. P.R. Narvekar July 7, 1987 .
Director ‘ﬁ
Asian Department ' §
Interfund, Washington DC I

FROM: K. Raban
Resident Representative, Seoul

1. The folleowing is the schedule for DMD's vicsit to Seaul:

July 14 2105 Arrival abpard NW 9

July 15 A. M. Courtesy calls on Deputy Prime Minister,
Finance Minister and Trade Minister

tuncheon hosted by DPM
FP.M. Courtesy calls on BOK Governor, Senior

Secretary to the FPresident for Ecanomic
Affairs, and KDI Fre=sident

e ——— —a a e ————

Eve. Dinner and ceremony, Shill® Hotel
July 16 A. M. Visit to Korea Stock Exchange, Kar-Am Bank y
P.M. Visit to Daewoo Auto Flant and Samsung
Electronics
Eve. Dinner hosted by EOK Governor
July 17 Depafture

2. The invitation list for the July 15 dinner and ceremony is in the
next page. For brevity, invited representatives of the local media
are omitted.
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INVITATION LIST

DINNER, JULY 15, 1887

Ministry of Fiance

Mr. Il Sakong, Minister of Finance

Mr. Yong-Euy Chung, Vice Minister, MOF

Mr. Dong~Ho Lee, Assistant Minister I, MOF

Mr, Young-Taek Suh, Assistant Minister II, MOF

Mr. Jae-Hyong Hong, Assistant Minister for Planning and Management
Mr, Hwan-Kyun Lee, Director-Ceneral, Int'l Finance Bureau

Mr, Tai-Won Kwon, President, National Tax College

Bconomic Planning Board

Mr. Nyum Jin, Assistant Minister

Mr, You-Kwang Park, Assistant Minister for Tnt'l Policy Coordination
Mr, Bong-Gyun Kang. Director-General, Economic Planning Bureau

Mr. Bohn-Young Koo, Director-General, the third Bureau

Ministry of Trade and Industry
Mr. Chil-Su Kim, Assistant Minister I
Mr, Deuk-Hwan Yu, Director-Cenmeral, Int'l Trade Promotion Bureau

Ministry of Foreign Affairs :
Mr. Scon-Young Hong, Assistant Minister II
Mr. Seung Ho, Director-General, Int'l Economic Bureau

-Ministry, of Agriculture, Forestry and Fisheries

Mr. Byung-Suk Lee, Assistant Minister II

Ministry - of Energy and Resources
Mr. Jin-Suk Choi, Assistant Minister for Resources Policy

Blue House

Mr, Dai-Young Kim, Administrative Coordinator,0ffice of the Prime Minister
Mr. Young-Chul Park, Senior Secretary for Economics Affairs to the President
Mr. Hyung-Sup Shim, Secretary for Economics Affairs to the President

Mr, Yong-Sung Lee, Financial Policy Consultant, DJP

Mr. Kyu-Sung Lee, Principal Assistant to the Prime Minister

Naticnal Tax Trikunal
Mr. Kwan-Haeng Cho, Commissioner, National Tax Tribunal

National Assembly
Mr. Kong-Hyuk Ahn, Financial Committee National Assembly

Bank of Korea

Mr. Sung-Sang Park, Governor, BOK

Mr, Jae-Yoon Kim, Deputy Governor

Mr. Chang-S00 Lee, Assistant Governor
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L, Other Pinancial Institutions
Mr, Hung-Ki Kim,Governor, The Korea Development Bank
Mr, Chang-Ki Whang, Chairman & President, The Export-Import Bank of Korea
Mr. Byung-Kug Choo, Chairman & President, The Korea Exchange Bank
Mr, Byong-Hyun Shin, Chairman, The Korea Federation of Banks

M. Foreign Banks
Mr. John Torp, Managing Director, BOA
Mr. Hugh Spring, Managing Director, Westpac Banking Corp,
Mc. Douglas H, Short, Managing Director, Chemical Bank

N. Trade Associlations
Mr, Cha-Kyung Koo, Chairman, The Federation of Korean Industries

Mr, Soo-Chang Chung, President, The Korea Chamber of Commerce and Industry
Mr. Duck-Woo Nam, Chairman, The Korea Foreign Trade Association
Mr, Ki-Jung Ryu, President, Korea Federation of Small Business

0. Research Institutes
Mr. Bon-Ho Koo, President, The Korea Development Institute

Mr, Moon-Shin Hong, President, The Korea Institute for Economics and Technology
Mr, Ki-Hwan Kim, President § Chairman of the Board,The Ilhae Foundation
Mr. Jong-Hyon Chei, President, The Korea Economic Research Institute

P, Monetary Board
Mr, Chul-Hwan Chun. Professor, Choong Nam University

Mr. Kwang-Sik Boo, professor, Kyung Buk.University

Mr. Seung Park, Professor, Jungang University
Mr, Byung-Ju Kim, Professor, Sogang University :

Mr. Ik-Hyun Kim, Professor, Chosun University

Me, Seung-Doo Yoon, Former President. The Korea Stock Exchange X
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Tl Mr. F.R. Narvekar July &, 1587
Mrector, Asian Department
Inter fund, Washington DL 20431 s
FAYX ND, (202)~423~4b41/3 ORIG: ASD w
D —— —
FROM: R. Baban . >
Resident Representative CC: ETR o o
Ssoul , Korea o~
SUBJECT: DMD's Vigit to Korea - o
=
= T
1. With reapsct to the DMD's draft speech, kindly have Lhe flirst - ==
paragraph amended as follows: “Mintates Sakong, Governor Fark, pz 2
distinguished guests:" Attachaed please find page &rven of the draft ™ B
speech, nith revised versions of the last two paragraphe. Kindly e e
piute that the Minister's mpeech, which will pruocede the DMD's spesch ~— g5

will alen end with a toast.

2. After the two spRsches, the Minister will present DMD with a
painting and a commemprative plague and the Kesident Represpntarive
vith a plague af appreciation. As we Had carlier discussed, it is
alsu propused thal the DMD presents the suthorities with a

commemtrative plague.
3. Attached pleass find for your review A dratr a+ the text for the

plague te be precented by the DMD to the Koraan suthoritias. Would
ly appreciate if you could have any amendment tolored to me as

i As possible.

Regarde.
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the Government increasingly liberalizes its controls on external
transactions, it would be alss necessary to liberalize its controls [ b
or the duymsatic teanmsactions, given the tlese linkage betwesh them.
In particular, the finanwial system is serving rot only to meet il
normal commercial neede but also to implement a wide var lety of 4 b
otficial cbimctives, becoming hignly compley in The pnroaress. This § M

}
complexity could pose as an disincentive te innovation and s

Lnnw\*

risk taking, redounding adversely te the guality of financial |

i &

ser vices svellable in Korea. Various officiel agencies have embarked
on =tudies of the financial system, including the rule of fuoreign
banks, and it iz hoped that the proteéess af reform would be launched
as soon as possible.

In clesing, allew me to turn to the new stage in the
partnership between Korea and the IMF, to which I alluded earlier.
The last stand-by agreement expired in March 1987 and, yiven Korea's
extErnal positian, ne few agresment will be made in the near future.
However , the annual consultations will continue to the benefit of
both. Just am Koroco gains from what we hope iz impartial advica, the
membhership of the Fund alse gains from insights into the management
cf a successful scunomy. In vrder Lo share Korea's experience in
central banking and publiic finance with other members of the Fund,
the 1Mk nas rFecently enrolled a number of Korean officials 1nto its
panel of monetasry and tax experts. As Korea's halante rfé fayments
strengthens further, the share af Special Drawing Rights in total
reserves are likely to incresse, thereoby contributing to the use of
Lhe B8DR as «n international adset. Lastly, and consistently with
korea'z external positian, the IMF may call on Korea tw suppwer b
multilateral initiatives for the henefit of developing countries. i R

il

It gqlz\;emainb for me te thank my Korean hosts for
their warm and Javish hospitality and to prepese a toast. To the b Pk} vy

cantinued succe of the Korean economy! < Finf 8y

- -
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IMF, and

(SEAL DF THE IMF)

Iha close taoperaticn belween the Government of the Republic
and the International Monetary Fund in the wrwess of
development has been symbolized by the continuous pressnce
of IMF Rewident Representatives during the last two

In commemoratian of the closure of the IMF Dffice and the
a new stage 41 the leng partnership batween Korea and the

ta honor the Rezident Representstives who served with

distinulion and dedication, thiz plague is presentwd by Hon. Richard

D. Erb, IMF Deputy Managing Direckwr, te Hem. 11 Bakong, Minister of

Finance,

Republic of Korea, 1n Beoul, oA July i3, 1987,

TMF Resident Representatives (19646-87)

Mr. 5. Kanesa Thasan 17646~47
Mr. 8.A. Fandit 196769
Mr. M.R.P. Salgado 1969=70
Mro X YVongsathorn 1970-72
Mr. K. Nipbuhr 1972-74
Mr. A. Hooke 1974-76
Mr. W. Mahler 17 7&=80
Mr. V. Sundararajan 1780-82
Me, Do Villanuava 1782-86

Mr« R. ©. Baban 1P84-87
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1. EFFECTIVE JULY 1. 1937, THE KOREAN TRADE COMMISSION ENTERED INTO
OFERATION. THE COMMISSION CONSISTES OF FIVE MEMBERS: A PROFESZOR OF

SEOUL NATIONAL UNIVERSITY (CHAIRMAN) . A FULL-TIME COMMISZSIONER. AN

EFE ASSISTANT MINISTER. A PRIVATE LAWYER. AND AN EDITORIAL DIRECTOR
OF HANEOQDE ILED (A MAJOR KOREAN NEWSFAFER) .

2. EFEECTIVE JULY 1, 1987, 58 ITEMS WERESREBDNVENSEROM THE IMPORT
SURVEILLANCE LIST. NAMES OF GOODE WILL BE SENT SHORTLY.

3. AT OF JUNE 20, 1287, Uz 736 MILLION IN FOREIGN CURRENCY LOANS
HAVE EBEEN EXTENDED UNDER THE SPECIAL UsD 2.5 BILLION SPECIAL IMFORT
FINANCING SCHEME. OF THIS AMOUNT, USD 4332 MILLION REFERREDN TO EGUI-
FMENT AND UsD 262 MILLION REFERRED TO FARTS AND RAW MATERIALS.

4. THE BOK CONCENTRATION RATE A% OF JULY 1, 1987 I5 W 208,79 PER US

OOLLAR, REFRESENTING A 4.1 FERCENT AFFRECIATION AGAINST THE WS DOLLAR

OVER THE LAST SIX MONTHS.

S INFLATION INDEX NUMBERS FOR JUNE 1937 ARE 142.2 (CFI) AND 125.8
(WFI), INDICATING A DECELERATION OF INFLATION RATES ON A TWELVE
MONTH BASIS TO 2.4 PERCENT AND 0.7 FERCENT., RESPECTIVELY.

o ON JUNE 9, 1987, 53 ITEMS (CCCN 2 DIGITS) WERE ADDED T THE
TARIFF QUOTA SYSTEM. (AS OF THAT DATE. 40 ITEMS AT CCCN 4 DIGIT
CLASSIFICATION WERE ALREADY UNDER THE TARIFF GUOTA SYSTEM). THIS
SYSTEM IS LUSED TO FACILITATE THE IMFORT OF ITEMS IN SHORT SUPFLY RBY
REDUCING THE TARIFF RATE BY UP TO 40 FERCENTAGE PFOINTS FOR A GIVEN
CBUANTITY AND FOR A LIMITED TIME FERICD. TARIFF REDUCTIONS LINDER THE
TARIFF GUOTA SYSTEM MAY BE VIEWED AS TEMFORARY. THESE 53 ITEMS ARE
COMPLETELY SEFARATE FROM THE 157 ITEMS ON WHICH TARIFFS WERE
FERMANENTLY REDUCED EFFECTIVE JULY 1, 19387 WITHOUT LIMITS ON
CGLUANITTY.

REGARDS

BABAN

MIOFFI K2224244111 IMF LW
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1. THE BOK CONCENTRATION RATE AS OF JUNE 30, 1987 18 W S02.82 PER Uz
DOLLAR.

2. IN TABLE V-4 (PAGE Z11) OF THE ANSWERS TO THE GUESTIONNAIRE. RO
SUGGESTS THE REPLACEMENT OF FIGURES IN THE 1982 AND 1983 COLUMNS WITH

THOSE IN THE BOK MONTHLY BULLETIN.

3. IN RESPECT OF MOF PROGRAM FOR LIBERALIZATION OF INVISIBLE
TRANSACTIONS, INDIVIDUAL MEASURES WILL LIKELY BEGIN TO BE ANNOUNCED
IN JULY 1987. IN EFFECT. MEASURES SCHEDULED TO BE TAKEN IN THE FIRST
YEAR OF THE THREE-YEAR FROGRAM WILL NOT BE ANNOUNCED ALL AT ONCE.
MOF OFFICIALS FIND GREAT DIFFICULTY IN QUANTIFYING THE BOP IMPACT OF
THE FPROPOSED MEASURES AND THUS THEIR RELATIVE IMPORTANCE. IF FRESSED
FOR AN OPINION, I WOULD GUESS THAT THE MEASURES RELATING TO THE
FOLLOWING ITEMS ARE THE MORE IMPORTANT: F/2., A/1 TO A/4. G. AND K/é&

4. MTI STATES THAT THERE ARE

ZYFVT C

T CASES (NOT 23 CASES) NOW

COVERED BY VOLUNTARY EXPORT RESTRAINTES. THE ORIGINAL 23 ARE AS
FOLLOWS: STEEL PRODUCTS (US): STEEL PRODUCTS (EC), SILK PRODUCTS
(JAFAN) : TABLEWARE (US, UK, GERMANY): FOOTWEAR (CANADA, LIS):
CONTAINERS (GENERAL: SEWN TOYS (US): PHOTO ALBUMS (US, EC):
EYEGLASSES AND EYEGLASS FRAMES (US): VTR (EC): FOOTWEAR (IRELAND):
LEATHER CLOTHING (NORWAY): COLOR TV (UK): FOOTWEAR (UK): WIGS
(GENERAL): COTTON THREAD (AUSTRALIA. CANADA): EMBROIDERED FABRICS
(MIDDLE EASTERN COUNTRIES): VELVET FABRICS (MIDDLE EASTERN
COUNTRIES): PLASTIC BAGS (GENERAL): MISCELLANEOUS FPERSONAL ITEMS
(GENERAL.): FUR CLOTHING (GENERAL): BASEBALL GLOVES (US): AND
FPOLYESTER FABRICE (CERTAIN MIDDLE EASTERN AND AFRICAN COUNTRIES).
THE 10 ITEMS RECENTLY ADDED TO THE LIST (COLOR TV, MICROWAVE OVENS,
BLACK AND WHITE TV, VTR, BRONZE ARTIFACTS,. TARPAULIN FPRODUCTS,
LEATHER BAGS, FISHING RODS, FPIANQS, AND SEWN TOYS) ALL RELATE TO THE
IS AND IN THE CASE OF MICROWAVE OVENS TO THE EC AS WELL.
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S. THE FOLLOWING IS A TABLE ON THE MEDIUM AND LONG-TERM EXTERNAL
DEBT OF DMBES AND NONDMBS (SHORT-TERM BANK DEBET ARE VIRTUALLY ALL DME
LIABILITIES)®

(MIL. U=

82 o83 a4 85 S
OVER 2 YEARS ba 731 &, 400 10,719 14,367 14,043
~DMB Sy D26 4,153 S 463 7,228 by PEE

= NON-DMB 3,205 4,247 T, 256 74139 7,083



1 = 8 YEARS 4z 1,070
« BB 281 1,007
= NON-LDME 102 &3
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BABAN

MIOFFI K2Z3243464111 IMF UW

Q&Z00321
Time: Q4335 Q&/30/87 7707
Connect Time 3 139 seconds

1,105
971
134

I
N
B
O
M
I
N
G
B
A
B
L
E
%
I
K
L
K
X






Reve @LIM/7.00540
BFMIO300 )

MIOFFI K23243

TO: MS. WANDA TSENG
ASIAN DEFARTMENT
INTERFUND

WASHINGTON DC 20431

1. THE FOLLOWING ARE END-OF-MONTH FINANCIAL INDICATORS

IN PERCENT):

MONETARY SURVEY

M2

M2 PLUS CDS

NET DOMESTIC CREDIT
PRIV. SECTOR CREDIT

FINANCIAL SURVEY

M3
NET DOMESTIC CREDIT

2. APRIL FINAL 1987 (FI

(SECOND FIGURE) FOR TABLE 1 AND 2

L.ines 7

Ry . \/'S”z_,@

B2 4y e EWED
RECE), FEREABLE ROOM
987 Ju 3

9y8p30 M T: 23
775142 ASia pep, erose

RTMENT
ORIG: ASD
CITEE———
CC: ETR
cC HN
Fnjp
(CHANGES
1987
JAN, FER. MARCH APRIL  MAY(P)
21.8 19.0 14.7 18.2 16.6
20.3 17.9 18.3 21.0 19.4
12.7 11.3 11.4 14.8 14. 4
14.4 13.8 14.5 16.7 16,8
2.6 27.% 26,4 29.0 27.1
17.3 17:8 16.4 19.0 17.5

RET FIGURE) AND MAY FRELIMINARY 1937
ON CURRENT EXCHANGE RATE BASIS.

TABLE 1

A. 514, 3465, B. —-655, -915, Bl. 2,111, 2,128, B2. 5

5-: BS. . TR B4. 2-;771: 37048' BS. R Bé. e .

C. 599, 710, Cl. 456, 427, C2. 741, 734, 3. 95&, 996,
C:4. 11431s 11421! CS- 1’ lna Cb. 2789 62: C7. "‘22'1 "5*}
C8. 39, 76, LC9. 2,691, 2,735, CP%A. 1,513, 1,536, CYB.
1,051, 1,060, C9C. 127, 139, D. =56, -2035: E. 570,

570.

TABLE 2

A. 42,476, 42,736, AL, 49,872, 50,637, AlA. 514, 3465,
AlB. 49,3538, 590,272, A2, -7.394, -7,701, AZA. -973, -,
AZB. —2,60&6, -, AZC. /195, -, AZD0. -2,606, —~2 AZE.
4:8151 ki AZF. —1,803s b | B. 367768! 371403: Bl. 3414951
35,177, BlA. 2,327, 2,323, BlA 1) 3,212, 2,174, BlA 2)
-, =» BlA 3) 10,357, 10,103, BlA 4) 5,242, 4,934, BlE.
26,1468, 26,854, B2, 2,273, 2,226, C. ~4,446%9, —-4,371. Cl.
8,069, 8,159, ClA. 3,423, 3,415, ClB. 4,444, 4,744, C2.
12,558, 12,530, C2A. 1,878, 1,900, C2B. 10,440, 10,430,
D. 1,239, 962.

Moo \mrwEe0 QZ—==2007—



. APRIL FINAL 1927 (FIRET FIGURE). MAY FRELIMINARY 1987
(SECOND FIGURE) ARE AS FOLLOWS:

MONETARY SURVEY
-84, 4469, —-4,371, E,06%, 8,159, 12,533, 12,930, -1,239,
D62, 42,4876, 42,736, 49,872, 50,4637, D14, 3465, 49,353,
80,272, —-7.3%96, ~-7,901, 36,768, 37,403, 8,327, 8,323,
2by 168, 26,854, 2,273, 2,226, 10.7, 10.5, 5.0, 5.2,
BBy 3a7» 21als 20,65 ~2.15 =2:4y 23:2+ 23:.0+ ~15.8:
~16.9y 21.0, 19.4 4.0, 2.8, 16.7, 16.8.

FINANCIAL SURVEY

=11, 454, ~10,428, 2,194, 8,263, 19,4650, 18,691, 94,2195,
';'4’4591 "‘2?6471 “2?5677 570, 5701 '961292’ ?6:4567 73*}0427

74,011, 8,327, 8,323, 26,167, 26,854, 2,024, 1.%&6, 37,750,

38';295, 11226; 1,4271 917171 1090201 21'7707 311181 hed: (N s
EaP47, L9002, 29.3. 27.4.

NEF IS SURVEY
=72 207, ~b6.277, 124, 104, 7,331, 6,381, 45,809, 45,914,
-.;-;591, “213621 bk M 8 | 4814001 4812761 371750, 38v2951
K s e N TR 37s7505 38:2951 8521 15342: 172411
11277, =Ty "'389, 65.
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EFMIO799 ) CEIVEL
'RECEIVED
MIOFFI k23243 (987 JUN 30 MM 9 57 IMF CABLE ROOM
ASIAN DEPARTMERS | & | 387 JUN 30 A% 7- 23
TO: MS, WANDA TSENG
ASIAN DEPARTMENT date: AED
INTERFUND cc: TETE
WASHINGTON [C 20431
ec 1A
FRD

i. MR. LEE HWAN-EYLN, MOF INSFPECTOR-GENERAL. HAS BEEN CONFIRMED A

>

DIRECTOR-GENERAL . INTERNATIONAL FINANCE BUREAU. MOREOVER. MR. LEE
YOUNG-TAEK, DIRECTOR. OVERALL FLANNING DIVISION. EFER. HAS BEEN
FROMOTEDR TO DIRECTOR-GENERAL OF THE SAVINGE PROMOTION BUREAU, MOF.
IT MAY BE APPROFRIATE TO SEND LETTERS OF CONGRATULATIONS, POSSIBLY
FROM MR. NEISS. TO BOTH AT MOF.

2. KINDLY REQUEST SECRETARY TO SEND A5 SOON AS POSSIBLE ANY MAIL
ACCUMULATED FOR ME AS OF JUNE 320,

BE EEPT UNTIL MY RETURN.
REGARDS

BABAN

MIOFFI k2324364111 IMF LW

QLIN0453
Time: 01208 Q&/3I0/27 277
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LA N f {7}
>am A : RECEIVED
MIOFFI K23243 1987 JUN 25 10 27 IMF CABLE RODM
TO: MS. WANDA TSENG AQR 2R TMENT 1387 Ju 25 1 713
DEPUTY DIRECTOR ‘
ASIA
N DEPARTMENT
INTERFLUND
WASHINGTON [OC 20431

1. DIRECTOR-GENERAL SHIM HYLUNG-SUFP OF THE INTERNATIONAL FINANCE
BUREAU, MOF, WAS PROMAQTED TODAY TO THE POSITION OF SECRETARY TO THE
PRESIDENT ON ECONOMIC AFFAIRS. HIS YET UNCONFIRMED SUCCESSOR IS
LIKELY TO BE MOF INSFECTOR-GENERAL LEE HWAN-KYLN. MR. LEE"S PREVIOUS
POSITIONS INCLUDE FINANCIAL ATTACHE TO SAUDIA ARAEBIA AND DIRECTOR OF
ECONOMIC COOPERATION DIVISION IN THE MOF. IT MAY BE APPROFPRIATE TO
SEND A CONGRATULATORY LETTER. POSSIBLE FROM MR.

NEISS, TO MR. SHIM AT

THE OFFICE OF THE PRESIDENTIAL SECRETARIAT. BLUE HOUSE, SEOQUL.

2. IN TABLE 1 OF MATERIALS FACSIMILIED TO YOUR ON JUNE 25, THE
CURRENT ACCOUNT SHOULD READ AND 5.0 AND'' FOR ALL COLUMNS, INSTEAD O-

F AND %.
XXX
AND 0.5 AND . SOURCES AND USES TOTALS SHOULD THEN BE ESUAL.
REGARDEZ

BEABAN

MIOFFI K2324364111 IMF UW
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Reve: @1IM/7.00201 Lines 7 * % ARY
BFMIO7&1 ) RECEIVED RECEIVED
YR ¥ G i IMF CABLE ROOM
MIOFFI K23243 an .
S5 JUR 215 g 10 31 1987 JUN 2t my T: 48
ASIAN DEPARTHMENT
ORIG: ASD >
TO: MR. HUBERT NEISS —e
DEPUTY DIRECTOR CC: ETR 4 ¢\
ASIAN DEPARTMENT f_ Q.. O
INTERFUND cC DA

WASHINGTON DT 20431

1. HAVE RECEIVED A COPY OF THE STAFF REFPORT ON THE SUPFLEMENTAL
CONSULTATION. WISH TO CLARIFY REFERENCES TO ADJUSTMENT AND EMERGENCY
TARIFFS ON PAGES &-7. FIRST. THE RATES OF SUCH TARIFFS IN TABLES
GIVEN TO THE MISSION ARE INCLUSIVE OF BASIC RATES. THUS, THE
ADDITIONAL TARIFF BURDEN IS 10-1%.5 FPERCENTAGE FOINTS IN THE CASE OF
EMERGENCY TARIFFS (19.5 PERCENTAGE POINTS IN THE CASE OF CRUDE OIL
AND DIESEL AND LIGHT RESIDUAL FUEL OIL AND 10 PERCENTAGE FPOINTS FOR
ACETAMINOFPHEN. TALCUM POWDER. AND CASEIN). AND 10 PERCENTAGE FPOINTS
IN THE CASE OF ADJUSTMENT TARIFFS. SECOND, WHILE THE ADJUSTMENT
TARIFFS ON FIVE ITEMS (FERROMANGANESE. SILICOMANGANESE. TINNED IRON
FLATE. BRASS SHEET. AND STATIC CONVERTERS) WILL BE AROLISHED ON JULY
1. 1987, EMERGENCY TARIFFS WILL SIMULTANEOUSLY BE IMFOSED ON THE
FIRST TWD PRODUCTS AT THE RATE OF 20 FPERCENT (INCLUSIVE OF THE BASIC
RATE). THIS NEW RATE WOULD BE 5 PERCENTAGE POINTS LESS THAN THE
ADJUSTMENT TARIFFS (INCLUSIVE OF THE BASIC RATE) NOW APFPLICABLE. IN
EFFECT,. 7 ITEMS WILL BE SUBJECT TO EMERGENCY TARIFFS (THE ORIGINAL 5
FLUS 2) ON JULY 1., 1987. THIRD. THE EMERGENCY TARIFF ON TALCUM
FOWDER WILL BE REDUCED ON JULY 1. 1987 TO 15 PERCENT. FOURTH.
OFFICIALS STRESS THAT THE EMERGENCY TARIFF ON CRUDE OIL AND DIESEL
AND LIGHT RESIDUAL FUEL OIL IS JUSTIFIED ON GROUNDS OF REVENUE AND
CONSERVATION AND NOT ON GROUNDS OF PROTECTION.

2. THE FOLLOWING IS THE LIST OF 23 ITEMS CURRENTLY UNDER VOLUNTARY
EXFORT RESTRAINTS: STEEL. FOOTWEAR. CONTAINERS, WIGS. TABLEWARE.
KITCHENWARE, SEWN TOYS, PLASTIC BAGS. LEATHER CLOTHING. FUR CLOTHING

?

BASEBALL GLOVES, EYEGLASSES AND EYEGLASS FRAMES. AND MISCELLANEOUS
FERSONAL ITEMS, MICROWAVE OVENS, COLOR TVS. BLACK AND WHITE TVS,
PIANQE, VTRS, FISHING RODS,. BRONZE ARTIFACTS. LEATHER BAGS. TARPALUL
IN

FRODUCTS. AND STUFFED TOYS.

. THE FOLLOWING IS THE EVOLUTION OF THE BOK CONCENTRATION RATE
SINCE THE MISSION“S DEPARTURE (IN WON PER US DOLLAR): JUNE 10
(814.46): JUNE 11 (813.4): JUNE 12 (212.5): JUNE 13 (213.4):F JUNE 1S
(B13.6): JUNE 146 (213.7): JUNE 17 (212.5): JUNE 128 (812.6)% JUNE 19
(811.4): JUNE 20 (811.5): JUNE 22 (811.5): JUNE 23 (311.4): JUNE 24
(811.7).

HLKECEa\EreEr0 Q72— 2007~

4. THE FOLLOWING KOREAN OFFICIALS ATTENDED THE INFORMAL MEETING ON
THE MISSION“S CONCLUDING STATEMENT: ASSISTNAT MINISTER HONG (MOF):
D-G BONG-EYLUN EKANG (ECONOMIC PLANNING BUREAU. EFPB): D-0G HAN-GUN
EIM

(AGRICULTURAL POLICY BUREAU, MOAFF): D-G HYUNG-SUF SHIM



( INTERNATIONAL FINANCE BUREAL,

POLICY DIVISION,. MTI): AND DIRECTOR YOUNG-HOI LEE (INTERNATIONAL

ORGANIZATIONS DIVISION,. MOF).
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MICRONET

MICR7155 SRCA7150

rranaz s IS e oS
. RCAS =

LEUBDTG: 04180353 ASIAN DEPARTMENT

SUBSEG: IMF7150
- SUBAAEB: MIOFFI K232473
. TEXT:

ORIG: ASD ¢ LR
248331 IMF UR — <
MIOFFI K23243 cC: ETR D,
[dLAm)
TO: MR. V NEISS F o

DEFPUTY DIRECTOR
ASIAN DEFARTMENT
INTERFUND
WASHINGTON DC 20431

DETAILS OF MOF FROFOSAL FOR THE LIBERALIZATION OF CURRENT
INVISIBLE TRANSACTIONS WERE SENT TO YOU BY FACE0 THURSDAY. JULY
B (P.M. SEOUL TIME). THE PROPOSED MEASURES CONSIST OF REMOVAL OF
LIMITE ON CERTAIN REMITTANCES. INCREASE OF LIMITS ON CERTAIN
REMITTANCES. SUBSTITUTION OF BOE APFROVAL WITH FOREIGN
EXCHANGE RANE AFPFROVAL UPON VERIFICI

ATION OF DOCUMENTES FOR CERTAIN

REMITTANCES. FOLLOWING INTERMINISTERIAL CONSULTATIONS, ADOFTION WITH

MINOR OR NO CHANGESD IS EXPECTED EARLY IN  HALF OF 1987,

REGARDS

BABAN

242331 IMF UR 1200

VIKJZ K23243

=06&120354

Time: Q4312 Q&6/18/87 27272
Connect Time & 29 seconds
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TO: MR. HUBERT NEISS , (. Yezb Lima FROM: R. BABAN
DEPUTY DIRECTOR Alawnte EO RESIDENT REPRESENTATIVE
ASIAN DEPARTHENT  yur wasin&iou,Pe SEOUL
INTERFUND, . WASHINGTUN DC Youwy-Moi Lz
FAX NO. 202-&423-4661/72 Il Ovy. Oov.

MeF. Speni
SUBJECT: LIBERALIZAVION OF CURRENT INVISIRLE TRANSACTIONS,Lll PAGES

This note describes the current invisible transactions
already liberalized and the liberalization méasures proposed by the
Ministry of Finance. The latter are likely to be adopted with few

changes early 1n the second half of 1987. Attached are the OECD list

of current 1nvisible operations ("Annex AY) and [0ECD standards
relating to travel and touwrisa ("Amwex 1IEf to Annex A“).

fA. Items already liberalized in accordance with the OECD Code of

L:beralizat:on of Current Invisible Operations (21 items)

B. Fforeign Trade

B/t Commission and brokerage, profit arising out of transit

operations or sale of transhipment, banking comissions and charges,
representation expenses.

B/2 Differences, margins and deposits due in respect of
operations on commodity terminal markets in conformity with normal
commercial practice.

B/3 Charges for documentation of all kinds incurred on
their own account by anthorized dealers in foreign exchange.

B/f4 Ware housing and storage, customs clearance.

B/S Transit charges. ORIG: ASD
B/6 Customs duties and fees. CGy MR. LTM
ETR

C. Transport

C/4 Axr transport: passengers and freight, including
chartering.

Payment by passengers of international air tickets and
excess luggage charges; payment of international air freight charges
and chartered flights.

Receipts fram the sale of international air tickets,
excess luggage charges, international air freight charges and
chartered flights.

C/S For ali means of maritime transport: harbor services

C/6 Repair of ships: repairs of means transpert other than
<hips and aircraft (i.e., transactions other than those cover by
C/5 ta the =xtent to which they do not constitute visib]ﬁ ?v _
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L. Ingsurance

D/2? Insurance relating to goods in international trade.
F. Income +~om capital

T T et '

F/3 Interest (including interest on debentures, mortgages,
etc.1.

F74 Rent.
H. Personal income _and expend: ture
H/76 Subscription to newspapers, periodicals, books, and
musical publications. Furchases of newspapers, periadicals, books,
susical publications, and records.
J. PFublic income and expenditure
J/3 Taxes.

J/2 Sovernsent expenditure.

J/3 Settlements inconnection with pubiic transport and
postal, telegraphic and telepheone services.

J/4 Consular receipts.
k. Gemerai

Kf2 Court expenses.

¥/3 Damages.

K/S5 Membership of asscciations, clubs and other
organizations.

K/7 Refunds in the case of cancellation of contracts and
refunds of uncalled-for pavments.

2. [tems {12) to be liberalized during the first year of the

Three-year Plan (timing likely toc be early in the second half of
1987) .

A. Business and industry

A/& Salaries and waqes of frontier or seasonal workers and
of other non-—residents {Remark: the amounts to be transferred shall
be the net salaries and wages, i.e. after deduction of living
expenses, tazes, social insurance contributiors or premiums, if

any). Present limit is under #500 per month. Under the propeosal, no
limit will be prescrihed.




P.03711

NO.027

M.0.F

17:82

8r-06-18
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A/7 Participat:on by subsidiary companies and branches in
overhead expenses of parent companies situated abroad and vice
versa. At present, only foreign invested companies. cowvered by the
Foreign Cagpital Inducement Law can remit overhead expenses. It 1=
proposed that subs:diaries and branches covered under the Foreign -
Exchange Control Law be similarly permitted.

| Iincome <rom Capital

F/71 Profits from business activity. At present, profits of
company branches may be remitted only after a delay of three years
after bus:iness establishment data. Under the propesal, no delay will
be prescrined.

F7/2 Dividends and shares from profits. /At present, such
remittances by subsidiaries covered by the Foreign Exchanqe Control
Law require the approval of the Ministry of Finance. Under the
proposal , only a foreign exchange bank needs to give approval upon
verification of documents. Such remittances of company =subsidiaries
covered by the Foreign Capital Inducement Act had already been
previously liberalirzed.

H. FEersonal Trcome and Expenditure

H/71 Pensions and other income cf a similar natuwre. At
present, such remittances need BOK approval. Under the proposal,
only a foreign exchange bank needs to pravide approval upon
ver{ication of documents.

H/2 Maintenance payments resulting from a legal obligat:on
or from a decision of a cowt and financial assistance in cases of
hardship. At present, such remittances over 53,000 per transaction
need BOK approval. Under the propnosal, such remilttances of any
amount need oniy foreign exchange bank approval upon verification of

o | “——
ocuments.

H/3 Immigrants’ remittances. Same treatment as A/6.

H/4 Current maintenance and repair of private property
abroad. At present, BOK approval :s needed. Under the preposal,
such remittances need only foreign exchange bank approval upon
verification of documents.

H/S Transfer of minor amounts abroad. At present, BOK

approval is required or ary amocunt. Jnder tne proposal, remittances =R
of wnder F500 per transaction (for weddings, funerals, etc.) need
only foreign exchange bank approvala.

K. General

K71 Advertising by all media. AL present, such remittances
require BOK approval except “or direct remittances to newns media
which need only fcreign exchange bank approval. Under the prooosal,
all such remittances need only foreign exchange bank eppraval upon
verification of documents.

R TIN
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K/8 Fines. At present, remittances over $3,000 need BOK
appraoval. Under the preposal, remittances of any amount need only
fore:gn exchange bank approval upon verfication of documents.

K/8 Registrat:aon of patents and trade-mark. AL present;
remittances need BOK approval. Under the proposal, remittances need
only foreign exchange bank approval upon verification of documents.

3. Items for which existing allowance limats would be increased
during the first year of the three-year program of current invisibles

liberalization

A/1 Repair and assesbly

A/2 Processing, finisning, processing of work under
contract and other servies of the same nature

A/3 Technical assistance (assistance relating to the
production and distribution of goods and services at all stages,
given aover a period limited according to the specific purpose of such
assistance, and incliuding e.g. advice ar visits by experts,
preparation of plans arnd blueprints, supervision of nanu{m:tlre,
mar ket research, training of personnel)

A4 Contracttnq {construction and maintemance of buildings,
roads bridges, ports, etc., carried out by specialized firms})

A/S Authors’ royalties {(patents, designs, trademarks and
inventions).

At present, remittances under A/l to A/S amounting to over
#10,000 needs DOK approval. linder the proposal, only those over
$50,000 needs BOXK approval.

B. Travel and Tourism

Under the proposal, restrictions on export and import of
banknotes, travellers cheques, and use of credit cards, and
limitations on travel expenses will be amended to conform to the
level of the OECD code {(see attached finnex Ill cf the OECD code). In
particulsr, travel allcowances per person per trip will be rarsed ta
$2,000 per person per trip from the foilowing present limits: 51,000
+or conjugal visits, other visits, and travel {for employment abroads
$1,000-¥1 ,500 for children under 12 years old; and $i,000 for
foreigners residing in Korea. The new limit of $2,000 would exceed
the DECD minimum of SDR 1,250 per person per trip.

K. General

K/6 Professional services lincluding services of
accountants, artists, consultants, doctors, engineers, experts,
lawyers, eitc.). The treatment under the proposal will he the same as
A/t to A/S above.

4. The seconc ard _third years under the three-yzar plan

Further tiberalization in the fields of business and
industry, transportation, insurance, films, travel, and professional
services will follow. However, as most OCCD member counitries reserve
some items such as transpotation, insurance, and films in order to
protect domestic industries, kKorma would not be abie to fully
iiheralize these items during the pian period.
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J. PumLIC INOOME Ad ExpemoiTune’

Tanes,

Government expenditure (transler of smownts due by gavernments
to non-residents and in conneetion with official sepreseatation abroad
and contributions fe inl jonal isations)

Scttlernents in connection wilh public transport and posial, wele-
graphic and telephone services.

Consular rece:pts.

K. Gruvnar
Advertising by all media.
Comrl expemses,
Damages
Fines.
Membership of associations, clubs snd other organisations.

Professsonal services (inclnding services of accoustants, areists,
coasuliants, doceors, enginners, experts, lawyess, eic).

Refurds in the case of cancellation of coatracts and rcfunds of
uncalled-for payments,

Registration of patents and trade-marks.

1 The weens o i section spply to tranferg only_
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Annex 4

LIST OF CURRENT INVISIBLE OPERATIONS

A. DPusivess aan lNpustry

Repair and asiembly,

Pracessing, Snishing, processing of werk under contract and other
services of ke same nars-e

Remark. In cases where goods are involved, lhevatisaion
epplies wnly if the Imperteron of ke poods comcermed iy
tberalised by he Member ordeving such procesiing, finmsh-
Ay, ec.

Tecknical assistaace {assistance whateg t2 the produciion and
disir:bution of goods and services at all Stages, given over a prriod
fmited acconding 10 the specific purpose of such assistance. and
mcluding e.g. advice o- visils by experts, preparation of Flans and
blueprints, supervision of manufacture, market research, waiming of
personnel).  Sce also Noe 3, page 34,

Coatracting (consiruction and rmamiceance of hwildings. roads,
bridges, ports, exc, canicd cut by specialised 6w, and. generelly,
at Gxed prices afier open tender).

Authors” royattees. Pavents, desipns. trade marks and nv=ntions (he
asignment and Scensing of 2dkeal vights, desipns, 1rad® marks and
fventicrss, whether or rot legatly protected, and iransfers ansiog out
of such assignment or licens rg). Sec also Nore 3, Page 34

Salaries and wages (of fronlier or seasonal workers and of eth:r
non-residens)

Remark. Free tiansler to ihe ceentey af recdence o) ihe reci-
pient. The axcunes to be wransferred shall be rhe mei selarier
and weges., ie. afier dedvction v lrving expenses. rares. socin
insurance confribuiicar or preosums, if ame.
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Participation by subsidiary companics and branches in overhead
expenses of pazenl companies situated abrosd and vice-verss H..c.
overhesd expenses other than those inzluded under A/3 and A/3).
See alio Note 3, page 34.

B. Foreion Tasoe

Commission and brokerage.

Remark: In the caze of goods, this ltem cavers cammission and
brokerage in connection with their sale, purchase or moverienl.

Profit_arising out of transir operations or 1ales of wranshipment,
e
Remuark. In cases where these profits are not covered by F/!
below.
Banking commissions and chaiges.

Rapresentation expenses.

Differences, margins and deposits due in respect of :lporlliom nn
commodity terminal markets in eenlormity with normal commerelal
practice.

Charges for docurmentation of nll kinds Incurred on their own
account by suthorised deslers in foreign exchange,

Warehousing and stoiage, customs clearsncs,
Transit charges.

Customs dutles and lees

27

C. Transromr

G‘ % ¢/1. Maritime fraights (including chartering, harbour ¢xpenses, disburse-
¥

@

@

&
C/3.

menty for fishing vetsels, ate).!

Remark: See Noww [, poge 33.
Inland waterway [raights, including chartering,
Road transport: passengess and freights, invluding chartering.
Air (runyport; passengers and freighis. l_r_\_clﬂudlng chartering,

Payment by passanigers ol international air tickets and excess luggage
charges; payment of internziional air freighl charges and chartered
flights,

Remark: Withowi prejudice e the provisions af Anmex 1.
Recelpts (1om the sale of international air tickets, exesss lupgags
charges, internatlonal air freight charges. and chartered fiights.

Remark: The transfer of these receipis to the head office of the

air fransport company cencerned shall be free.

For all means of maritime hanspurt. harbour services (including
bunkering and provisioning, mai repairs, expensas (or
crawg, eic).

Remark: In ihe case cf repairs. curremi mamntenance, vayoge
and emergency repairs: (see also C/6 (See Nore [, poge 33

For all means of inland waterway transport: harbour services {includ-

ing bunkering and provisioning, ance and minor repairs of
equipment, expenses for crews,

'nrJ

Remark: In the case of repairs, currens maintenance repairs
only (see alzo C/6).

Thic ilem dows anl eaver teanspart helween twn pors of (he sama Siate.

Wheie tuch iransport is open tu foreiyn flags, Ganslers glall be fres,

FAr detinilinn A terms smnloyed Nwre and in the Remackv sguimt C/8,

ace Note 2. poge 3.
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For ail means of commercial road transports soad unicq Gnclud-
ing fuel, oil, minor repars. garaging, €Xpenses for deivers and
crews, efc).

For all means of air tracsporc operaling ©O5IS amd gcntri over-
beads. including repairs to ainczafl and 10 aiv Iransport equipmani.
Rermark: Including all chorges in conwection with the delivery

of ail and pezrol ro air transport companies wiich are incurred
in the cwsrency of the State where the detivery lekes place.

Repair of ships.

Remark: Transactions other than those covered by C/5 lie -

classilication, canversion and other major repairs)t {0 the externt
te which they do mot coastinuie visible rrode

Repar:s 0f means of transport other than ships and aircrait.
Remark: Transacions eiher tian those covered by C/5 1o
the easent ta which they do not constriaie sisibie trade.

D.  ImsURANCE

Social securiy and social msprarce

Remarks:

1. Free iransjer of:
a. conuiburions ond preminms in respect of social
security ar sociel frsunance payable in another Member
Stare; i

b socied secrwiny and soviel insurance heaefits pavable
w0 am insured person or beneficiary residing in enother
Member Stese ov, Jor itheir accourx, ta a social secwnisy
or sucial insarance awthority in that other Sute.

2. ¥ the tansfer relares fo an msurace considered as social
insuraace by ondy ome of the Memnbers concerned the
provisions according the more liberal treatment shol! apply.

3 Social jmwrance ransactions cerried out by private insurers
shail alse be ssbject 10 the provisions of Parss 1l and W
of Anvex 1.

: I Fovmdu-mummmlnlh‘hkmwcﬂ.
= ok see Note 2. pure J1

@‘im.
Q}: D#3.
@ v

& s

HNaod

fcp njs

el

(R
i

“Transactions' and travsless o
connaction with direct insvrance
(other 1han social securly and
social inswrance)

Reamark: Direct insarence frans-
actians beraren imsurers in wace
Member Siate oad irsared in
anothey Member State, and
runsfers of prerrisms enl con-
wiburicns berween insured ond
ienarers iz (wo dijferent Mem-
ber Siaves. Transjers by insurers
in one Member Siote of setde
meras and benefits paid or O
be purd m  emovhrr Member
State, ard iranvfers of s
necessary for vre enjorcerment
cf claims aristog under an
smsurance controct.  Wirkin the
firats specified m Porc 1 of
Annex L

Insarance relating to goods in
intemational wads.

e —————

Lilc assurance

All other nsurance.

Transactioos and ansfers

comnection with re-insurance and
TEACHOESSINN. -

Remark: The provisions of Part if of Anaex I shail also apply

Covditions for cstalishinent and operatica of braaches and 2gencics of
forcign msurers.

Remsarks:

I, Asulhorisation within the fimss specified in Par! I} of Arex [
Jorinsuress of viher Meruber Staies ta establish sheruelves and
lo transact business.

2 Traasfers berwver franche: and oger's of mucit authorised
irsurers end their keod offices: within the limier specified in
Pari IV of Amex I

E. Fums

B-ponaiou; impofiation, distribution and use of pristed fikms and
olher_secopdings ~ whateves the means of reproduction — lor private
or cinema exhibition, et for television broadcasts *

Remark: The provisions of Annex IV shail aso apgly.
Members shafl grans any authorization reguired jor fransacKons
which they had auskoreed on iw Jaaueey, 1959, in virne of
regudcrions or imiernadicnal agreements in force on ther dare

Traosactivet shall be deemed 1 mean she conclision o! a digect insurance

contract by & person an cne Member Siate with an smsurer in ansihes Member State.

I The provisions of this ilem de not apply w Canada whick accordingly has
acither abligations noe righs thereunder (OECDV/CI61189 »f 12th Deoerber, 196
and O163)134 (Fwa') of Ird March, 1964
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% F/1. Profits from busimess activity.

-]
F/3.

—— i b — NP—

Remark: Does nos appls ‘o
income deviving frem capital
acquirad otherwise than n cun-

Interest (i;duding inlcrest on
debentases, morngages, eic )

Rent.

formicy with ihe laws covering
the ecquasition of <apisal.

@ G. TRAYEL AND TOURISM
axwd

Rermark:  Thix section covers of] internstional lravel as well as siays

abwood for prrposes cther than immigrotion, such a3 pleasere,

" holiday, sport, business, visits 10 relatives or friends,

:hmmm-km -for reasons of healrh, educationor
| gaon.

No restrictions shatl be impased by Memi oitries an expends
{wvh. idenwis for purp of 1 af towrism or other
international sravel. For the seitiemenl of such expenditure, no
restrictions shall be placed on tranifers obroad by ar on bekalf of
mrdieuurqlhnzcbudu[wimﬂx-mddwﬂ,n

de -r. with ke p of Annex il Travelfers shal,
morecver, be automenically permified (o acquire, export onad inport
domestic and foreign bank-notes and 10 use wavetlers' chegues
adroad u‘m'm rvhe provisions of Amex IH; additiornal
amouats in travellers' chegues andfor foreign bank-roies skall be

allowed oa preseniation of jusiification. Lastly, travellers shall be

permitted .lo undertake foreign exchenge trensactions ccooeding to
e provisions of Annex HiL . F

H. PeErsowAL EvCOME AND EXPERDITURE

»
T M. Pensions and osher income of a sianilar aature

x

Remark: In javour ol persans who, after having spent shew hfe
in & Member Staic other than their Stase of orign, establish
themselves in any other Member Staie including their owa

u/z.' Mainicaance payments “esultng from 2 legal obligation or ‘rom a

decision of & cowrt and fnanuial assistance in cases of hardship.

4
H/2. lmmigrants’ yemittamees.

Remarks:  Free periodic trensfer io the Mesaber Siate of which the
prrson desanding the (ransfer 15 @ notsonai, of solaries, fees, wages,
amd cher curren! remuneration, afier deduction of living expenses.
saxes, and sociel insurance. -

Na less favourable tresiment shall be accorded to demauds for the
trunsfer of earmngs of self -employed p or bers of the
fibered professions.

¢ nf . Curreat mainienance and repair of private propesty abroad.

¥
H/S. Traesler of mimor amounts abroad.

i

€
|(",:' /6. Sebscriptions 0 newspapers.

periodicals, books, musical pu-
blications.

Remark: To the extent to which
rravsactions in connecdan widi
these ilems do mor comscire
sirdle trade.

Newspapers, periodicals, hooks.
musical
secords.

publicatiom  and

H/7. Sparis prizes and racing camings.

Remerk: Ia accordance with fhe laws of rthe Members
concerned.
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Annex (11 o Anusx A

INTERNATIONAL MOVEMENT OF BANK-NOTES AND
3 TRAVELLERS' CHEQUES, EXCIHHANGE OF MEANS
OFPAYMENT BY TRAVELLERS AND USC QF CASH CARDS
Mgt AND CREDIT CARDS ABRQOAD

IMPOKT QF DOMESTIC BANK-NOTES

* When entering 8 Member Stats, ron-regident travellers shall be automu- |

'-‘;"’\l%cnlly peemitted 10 Jmport ul Ieast the equivalont of 1250 units of account in ] b
f‘;;\.mm Member's bankenotes. Residant travellors returning to thelr countcy of e T e
2] residence shall be av lowatically permitted ta impart bank-nates of thut Sials up o 5
710 the Lo1a] amount exparted on their depacture therefrom, or lawfully acquired by bl
&%+ during their siuy abroad, "
Aorsin ju 4. i ,'- "o
: s i)
ii 2. EXPORT OF DOMESTIC BANK-NOTES . l il I
" When leaving 8 Member State, resident-and non-rasidant travelless shail t; ‘lf f
.. bo automslically permited (o caporl ol lcast the ¢quivalent of 150 units af 1 |in
* ! nccount per person per journcy in that Member's bank-notes. No justifieation R [
Y. shall be required coneerning such expart, g
: l.,‘ .. IMPORT OF TRAYCLLERS' CHEQUES AND FOREIGN BANK-NOTES E i i
" When entering a2 Member Siate, residont and nos-resident Lravellers shull ‘ i "“ 4
Jtibeau lomatically permiticd to import foreign bank-neies and Lraveilers’ chaguey I v E
iy regardless of the currensy in which they are denominated, This pravision dove , .f o
| ' not imply an obligavion for the authoritios of Member States ta pravide for the Ei Jmich
" purehase or exchanye vf travel|ses' cheques and foreign banksnotes ¢ imparicd et e
) {-beyond 1hat eontained in paragraph § bolow. b 1k
o 4. EXPORT OF TRAVCLLERS' CHEQUEN AND MOREIGN BANK-NQTCE 8 L]

Residents |

: When lcaving & Member State, resident ravellors shell bo automatically
- mrmitted 1@ aequirs and ta exporl in a propartlon Isft Lo the traveller the
¥ equivalent of nt least L 280 ynits of accaunt porperson o7 juuiney in travellers'
““cheques, ropardloss of the currency n Which they @re denorminaied, and in
¥ v lorsign bank-notes. No request for justification shall be made conecrning such

B &gequisition and export, Under this provision, forcign cachange dealers shail b 1

L Fo e |

T e et e
o g
e Y o
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(re0. within tie limits of their national regulntions, 1o vbtain foreign hank-noict
ang L0 sell them Lo travellers. The present provision dous not imply 8ny akligatien
tar e wuihorities Lliomselves (o provide such traysilers' eheques or [oreign
panksnutes sither directly (0 e travellers of 19 forcign exchange dealers.

4k

n, MNonsresldenis

When leaving 1 Member Slato, non-resident travellers shull bu avloma+
tically permitted 1o expart Lravellers’ cheques rugardless of the curreney in
which they aré demaminaigd, and foreign pank-noles up 9 the aquivalent ¢ the
tota! previously imported of (awlully scquired Juring their stay.

5, EXCHANGE OF MEANS OF PAYMENT: NON RESILENTS
@ychungy inte Momber Staigy’ vurrensicd

Nenerasideni travoliers shall bz permitied 10 exchungé inte means af
payment in the curreney of any forcign Member State:

i} Mcans of payment in the currq.}cy of another farcign Member State
which cun be shown (o have buen lawlully imported; and

i) Domesiie Lunk-notes which €an e ahown to have been noquired
. against such means of pymant in the currancy of another fareign
Member State during (heir sluy.

Under this pruvisien fareign axchange Joulers shall be [res, within the
limiis of their national regulntions, @ eachange the means of payment in
questien. The provision d@aes not iinply an obligution [ur the cutherities
themselves 1o provids such means af payment cither directly Lo the traveliers of
ta [oreign exchunge donlors. X

& 1USBOr CASH CARDS AND CRELIT CARDS ADROAD

The principle of the [res use of cash onrdx and credit cards abroad provided
far under Seetion QG ol e Code doss net imply 1ny whligetivn for the agencics
issuing cash cards or cradit cards (@ amend the rulcs governing the use ¢f such
aards far (e scttiement of expendilure relnting 10 uruvel of $10ys abroad or for
oblainlng cash abraad.

—
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Ta: MR. HUBERT NEISS , Mf. CL-TM Lim FROM: F. BABAN
DEPUTY DIRECTOR  guawie EO . RESIDENT REPRESENTATIVE
ASIAN DEPARTMENT  yur, wisknilou, pe SEOQUL
INTERFUND, . WASHINGTUN DC PR
FAX NO. 202-623-4661/2 - _‘,,‘,q on.

MeF. Spen
SUBJELCT: LIBERALIZAVION (OF CURRENT INVISIRLE TRRNSPCTiONS,ll PAGES

This note describes the current invisible transactions
already liberalized and the liberalization measures proposed by the
Ministry of Finance. The latter are likely to be adopted with few
changes early in the second half of 1987. Attached are the OECD list
of current invisible operations ("Annex AY) and DECD standards
relating to travel and tourisa ("Amwex 1If tao Annex AY).

A. items already liberalized in accordance with the OECD Code of
Liberalization of Current Invisible Operations (21 items)

B. Fforeign Trade

B/l Commission and brokerage, profit arising out of transit
operations or sale of transhipment, banking comissions and charges,
representation expenses.

B/2 Differences, margins and deposits due in respect of
operations on commodity terminal markets in conformity with normal
commercial practice.

B/3 Charges for documentation of all kinds incurred on
their own account by austhorized dealers in foreign exchange.

B/4 Ware housing and storage, custoss clearance.

B/S Transit charges.

ORIG: ASD
B/6 Customs duties and fees. CC: MR. LIM
ETR

C. Transport Sy

C/4 éAxr transport: passengers and freight, including
chartering.

Payment by passengers of international air tickets and
excess luggage charges; payment of inrernational air freight charges
and chartered flights.

Rececipts fram the sale of xnternatimall ai1r tickets,
excess luggage charges, international air freight charges and
chartered ¢lights.

C/S For al: means of maritisme transport: harbor services
C/6 Repair of ships: repairs of means transport other than

ships and aircraft (i1.e., transactions other than those cover by
C/5 to the sxtent to whizh they do not constitute vlsxbjﬁ E—iﬂ

o gy e
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D. Insurance

D/2 Insurance relating Lo goods in international trade.

F. Income f~om capital

F/3 Interest (including interast on debentures, mortgages,
etc.1l.

F/4 Rent.

H. Personal income _and expend: ture
H/76 Subscription to newspapers, periodicals, books, and
susical publications. Furchases of newspapers, periadicals, books,
susical publications, and recards.
J. Public income and expenditure
J7% Taxes.

472 GSovernaent expenditure.

J/3 Settlements inconnection with public transport and
postal, telegraphic and telephone services.

Jd/4 Consular receipts.
K. Generai

Kf2 Court expenses.

¥/3 Damages.-

K/5 Membership of associations, clubs and other
:organizat_io«-s.

K/7 Refunds i1n the case of cancellation of contracts and
refunds of uncalled-for payments.

2. [tems {12) to be liberalized during the first year of the

Three-year FPlan (timing likely to be early in the second half of
1987) .

A. Business and industry

A/6 Salaries and wages of frontier or seasonal workers and
of other non-residents {Remark: the amounts to be transferred shall
be the net salaries and wages, i.e. after deduction of living
expenses, taies, social insurance contributiors or premiumss, if
any). Present limit is under #5000 per month. Under the propesal, o
limit will be prescribed.

e
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As7 Participation dy subsidiary companies and branches in
overhead expenses of parent companies situated abroad and vice
versa. At present, only forexgn invested companies cowered by the
Foreign Capital Inducement Law can remit overhead expenses. It 1=
proposed that subs:diaries and branches covered under the Foreign -
Exchange Control Law be similarly permitted.

F. Income <rom Capital

F/1 Profits from business activity. At present, profits of
company branches may be remitted only after a delay cof three years
after business establishment data. Under the propesal, no delay will
be prescribed.

F/2 Dividends and shares from profits. At present, such
remittances by subsidiaries covered by the Foreign Exchanqge Comtrol
Law require the approval of the Ministry of Finance. Under the
proposal , only a foreign exchange bank needs to qive approval upon
verification of doctuments. Such remittances of company subsidiaries

covered by the Foreign Capital Inducement Act had already been
previously liberaiired.

H. Fersonal Ircome and Expenditure

H/1 Pensions and other irncome cf a similar nature. At
present, such remittances need BOK approval. Under the proposal,
only a foreign exchange bank needs to pravide approval upon
verfication of documents.

H/2 Maintenance payments resulting from a legal obligat:on
or from a decision of a couwrt and financial assistance in cases of
hardship. At present, such remittances over $3,000 per transaction

need B0 approval. Under the propnsal, such remaltances of any
amount need oniy foreign exchange bank approval upon verification of
documents.

H/3 Immigrants’ remittances. Some treatment as A/6.

H/4 Current matntenance and repair of private property
abrecad. At preseat, BOK approval :s needed. Under the proposal,
such remittances need only foreign exrhange bank approval upon
verification of documents.

H/S Transfer of minor amounts abroad. At present, BOK s
approval ic required for ary amount. Jnder tne propnsal, reaittances
of under 5500 per transaction ifor weddings, funerals, etc.) need
only foreign exchange bank approval.

K. General

K71 Advertising by all media. At present, such remittances
require BOK approval except “or direct remittances Lo news media
which need onity fcreign exchange bank approval. Under the prooosal,
all such remittances need only foreign exchange bank epproval upon
verification of documents.

R TTRT




F.04711

NO.R27

:83 M.,0.F

171

37-06-1%

¥ ‘/AI

-4 -

K/8 Fine=. At present, remittances over $3,000 need BOK
approval. Under the proposal, remittances nt any amount need only
fore:yn exchange bank approvai upon verfication of documents.

] K/8 Regiqt.rat:cm of patents and trade-mark. AL present;
remittances need BOK approval. Under the proposal, remittances need
only foreign exchange bank approval upon verification of docusents.

3. 1ltems for which existing allowance limats would be increased

during the first year of the three-year program of current invisibles
liberaliration

A/1 Repair and asseably

A/2 Processing, finisning, processing ot work under
contract and other servies of the same nature

A/3 Technical assistance (assistance relating to the
production and distribution of good= and services at all stages,
given over a period limited according to the specific purpose of such
assistance, and including e.g. advice ar visits by experts,
preparation of plans and blueprints, supervision of mu{eu:tu\'e.
market research, training o+ per=zonnel)

ASS Ccmtractgnq {construction and maintemance of buildings,
roads bridges, ports, etc., carried ovut by specialized firms)

A/S  Authors’ royalties {patents, designs, trademarks and
inventions).

At present, remittances under A/1 to A/S amounting to over
$10,000 needs DBOXK approval. Under the propgsal, only those over
$50,000 needs BOXK approval.

B. Travel and Tourism

Under the proposal, restrictions on ezport and import of
banknotes, travellers cheques, and use of credit cards, and
limitations un travel expenses w:ll be amended to conform tp the
level of the OECD code {(see attached finnex XII1 cf the OECD code!. In
particular, travel allowances per percson per trip will be rarsed ta
$2,00C per person per trip from the tollowing present limits: 51,000
+or conjugal visits, other visits, and travel +or employment abroads
$1,000-¥1,50C for children under 12 years old; and $1,000 for
foreigners residing in Korea. The new limit of $2,000 would exceed
the DECD minimum of SDR 1,250 per person per trip.

K. GBeneral
K/6 Professional services lincluding services of
accountants, artists, consultants, doctors, engineers, ezperts,
lawyers, etc.). The treatment under the proposal will be the same as
A/t to A/S above.

4. The seconc ard third years under the thres-yzar plan

Further liberalization in the fields of business and
industry, transportation, insurance, films, travel, and professional
services will fellow. However, as most OCCD member counlrics reserve
some items such as transpotation, insurance, and films 1n order to
protect domestic industries, Korea would not be able to +{ully
liberalize these i1tews during the plan pericd.
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J. PusLIC INCOME AMD Expempimume’
Tanes,

Government expenditure {transfer of amounts due by gavernmeots
0 non-residents and in connection with official represeataiion abroad
and contributions te in ional i )

Settdements in connection with public transport and posial, iele-
graphic and telephone services.

Consular rece:pts.

K. Grurnap
Advertising by all media.
Courl eapenses,
Damages
Fines.
Membership of associations, clubs and other organisations.

Prolessional services (inclading services of accousdamts, aveisls,
coaseliants, docoors, emginoers, experts, lawyess, eic).

Refards in the case of cancellation of soatracts and wfunds of
uncalled-for paymenss, -

Regitration of patents and trade-marks,

1 The weons i (his section apply te tranferg oaly
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Annex A
LIST OF CURRENT INVISIBLE OPERATIONS

A. Business aan lwoustry

Repair and asienbly,

Pracessing, Snishing, pracessing of werk eader contrect and other
services of ke same narse

Remark. In cases where gooxds are incolved. lhevatisaiion
epplies wnly if the dmperteron of the gands comcermed iy
lbevalised by tte Merber ordermg such procesting, timsh
iy, ec.

Tecknical assistaace (assistance rchateg 2 the produciron and

disirbution of goods and scrvices at all stages, grven ener a proiod
Emitzd accornding 10 the specthe puipose of suck assistwnce. and
mluding €8 advice 0 vitils by expens, preparxion ol plams and
blueprints, supervicon of manufaceure, muket reyearch, waming of
personnel).  Sce also Woe 3, page 34

Contracting (consiruction and Maintcrance of hwildings. roads,
bridges, ports, e, canied cut by specialised Bum<, and, gencrelly,
at Gxed prces alter Open tender).

Authore’ royaltees. Patents, despns. irade marks and mv=ntions (ihe
asignment and Beensing of 2atent vights, designs, lrad: marks and
faventicns, whether or rot legatly protecied, and ieanstess ansog oul
of such asignment or licens rR). Sec also Note 3, page 2.

Salaries and wages {of fronlier or seasonal workers and of ethrr
non-residens)

Remark. Free tisnsler to she countey of residence o) the reci-
pienr.

The axcunts 10 be wansferred shay be rhe mei solacier
and wcges, ie. afier dedvction ©) livng expenses. tares. socin

nsurance confsibuatioar or preowumg,

if anv.
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B/1.

B/6.

Partivipation by subsldiary companics and branches in overhead
expenses of parent companies situated abrond and vice-versa [i.e.

overhead expenses other than those included under A/3 and A/3).
See alio Note 3, page 34.

B, Foreion Traot

Commission and brokerage
Remark: In the case of goods, thit ltem covers cammissien and
brokerage in cunnection with their sale, puschase or movement.
Profit_arlaing out of iransli operations or 1ales of transhipment,

Remuark. In cases where these profits ars noi covered by F/!
below.
Banking commissions and chasges.

Rapresentation expenses.

Differences, margins and deposits due in respect of operalions nn
commodity terminal markels in conlormity with normal commerclal
practice,

Chergss for documentation of nll kinds Incurred on their own
sccoumt by suthorised deslers in foreign exchinge.

Warehousing and storage, customs clearsncs,

Trantit charges

Customs dutles and Jees

v

27

C. Tmansrorr

Gf’ C/1. Maritima fraights (including chartering, harbour expenses, disburses
ments for fishing vessels, ete).!

Remark: See Now [, poge 3.

. ®
w C/2. Inland waterway freights, including chartering.

@ e
®
C/4,

Road transport: passengers and freights, including chartering,

Ar (ranspurt; passengers and freighis. lr_'lcludlua ctg;nerinl.‘

Payment by p! gors ol international air tickets and excess luggage
charges; payment of internzlionti sir fceighl charges and chartered
Rights.

Remark: Withowt prejudice o the pravisions af Annex 1.
Recetpts (1om the sale of international air tickets. excsss lupgags
charges, intzrnuiional air frelght charges. and chartered flights.

Remark: The transfer of these receipis to the head office of the
air fransport company cencerned shall be free.

€<
C/5. Tar ll[ means of maritime hanspurt. harbour services (including
unkering and provisioning, maintenance, repeirs, expensss (or

" crawg, elc.).

Remark: In (e case cf repars. current mantenance, vayoge
and emergency repoirs: (ee also C/6, (See Nore /. poge 3J.)

X For all means of inland waterway transport: harbour services {includ-
ing bunkenng and provitioning, maintenance ard minor repairs of
eqJipment, expenses for craws, eic)

Remarx: Ir the case of repmrs, curems praintenuice repains
only (sae alzo C/6).

I. Thic item dews anl enver teanspart helugen two pors of (the seme State.
Wheie quch transporl is opwin (v foresy fagy, Lanalfyrs gha!l be fiee,

2. Far detimilina Al termy empioved hwere and in the Remards gguimt C/8,
ace Note 2. page 33.




F.01

e a b aS ——
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For 2l means of commercial road franspart road services Gnclud-
ing fuel, ol, minor repurs. garaging, €xpenses for deivers and
ciews, cic).

For all mzans of air rarsport operaling COSIS and general over-
beads. includiag repairs to ainczafl and 10 @it lransport cruipment.

Remark. Including @il cherges in conmection with the delivery

of oil and petrol ro air ransport companies which ere incurred
in the rusrency of the State where e defivery teker place.

Repair of ships.

Remark: Transactions other than thase covered by C/5 lie -

classification, canversion and other major repaina ) 10 the extent
te which they do mot coastirui visible rode

Repau:s of means ol transpon owhier than ships and sircrafi.
Remark. Transaciioas eiher than those covered by C /5 ©
the easent fa which they da not conswiaie visibie tiade.

D ImsRANCE

D1, Social secuiny and social msprar<e

Kemnarks:

1. Free iransfer «f:
a. coruriburions ond preasams in respect of sociol
security or sl insurance payable in another Member
State; i

b sociel secrwity and socal ixsurance beaefits payable
w0 an iusured person or beacficiary residing in another
Member Stese o, jor their accour, fa a social secwvisy
or sugial insarance authority in that other Sute.

2. i the wansfer relares fo an wsurance considered as social
insaraace by only vne of the Members concerned the
provisions accoding the more liberal treatment shol! appiy.

3 Social immurance (ranzaciions cwrrisd out by private insurers

shaif alsn be subject 10 the provisions of Parss fiit and WV
of Annex 1.

|. Far cebniion of Sesnm employed here i in the Remards agaemst Crs,
see Note 2. pure 33

& nss.

Nk

Q?l nj6

iyl

¢ En.
Mok

Transactions' and Gausless o
connaction with dixect insvrance
(other 1han social securily asd
social inswrance)

Reamard : Direct insarence frans-
actions beraren imsmurers in vac
Member Siote oud insured n
anothrer  Member  Stote, and
trunsfers of prerivmes el con-
inburicax berween ansured ond
weparers iz (wo dijferont Mem-
ber Siaves. Vransfevs by insarees
in ane Member Swte of setde
menas arndd benefirs paid or
be puid m esovhrr Member
Maie, ard wanvfrrs of suens
necessary for vre enjorceraent
¢f clabns arising  snder  an
imurgnce coaut.  Wirthin the
Simu; speofied m Part 1 of
Annex L

Insurance relaing 1o goods in
intemational wads.

Lilc asswrance

All olher wsorance.

Transactions and transfers in comnection with re-insurance and
FEACDCTSSNN. F

Remark: The provisioas of Part il of Anacx I shail wlie apply

Corditions for cstalishinent and operntion of braaches and 2gencics 0f
forcign msurers.

Remaacks:

I, Awtharisation within the dints specified in £art 13F of Armex {
Jforinsuress of vider Aertber Staies ta establish theruelves and
1o transact business.

2 Traasfers berweer tranches and ogen's of sucit euthorized
insurers end their keod offices: within the limits specified in
Pari IV of Amexl

E. Fums 4
Ex-ponaion. impofiation, distribution and use of printed fikms and
olhet secordings ~ whaleves the means of reproduction — lor private
of canema exhibition, @1 lor television broadcasts.®

Remark: The provitions of Annex IV shail ol apply.
Members shafl grans any authorisation reguited for fransacEons
which they had aurkoresed on i Januery, 1S59, in virne of
regulctions or imiernaticnal agreements in force an ther duee

Trassaction shall be deemed W mean jhe conchmion ©f a dect imwrance

coatrazt by & pemon i £ne Membes Stale with an sssurer ia anolhes Member State.

I The provisions of ds ilem de not apply w Canada whuck accordingly has
acither cbligations not rigms thereunder (OECDVCI61189 of 1th Deoe her, 196%
and C163)134 (Fwa') of Ird Mawch, 1964]




Dividends and shares in profis. f Remark: Does nos apply ‘o

income deviving frem «capinal
acquired otherwise than in cun-

Interest (i;lcluding inleredt on formicy with e lews covering
debentores, mongapes, eic). the ecquintion of capisal.

3 G. TRAYEL AND TOURISM
s S L

Rermark:  This section covers ofl inkerrational Lravel as well as siays
abroad for prrposes other than immigration, such = pleasure,

hofulny, spart, business, visits 10 relatives or friends,
25, CoRfe o for of helih, od
religion.
Nao restrickions shatl be impased by Memb prtries on expendi
dure by residenis for purposes of i iomal sowrisms or other
international wravel. For the seiflemenl of such expeadi

, "0
restrictions shall be pleced on trenifers abroad by or o behalf of
iravetiers or an the wse ebroad of cark cards e oedid cards,

dance with ihe provisions of Awnex il Travelfers thall,
morecver, be autometioal iy permifted (o acqwire, export anad fnport
domestic and foreign bank-notes and 1o use wavellers' cheques
abroad in accordance with the provisions of Amex IH; additional
amouats in travellers’ chegues andior foreign bank -rotes shall be

1I. 4

permitted 10 undertake f';m exchange trenyactions acroeding (o
1he provisions of Annex HL -

—

Newspapers, periodicals, hooks.
musical pubbcasom  and
secords.

e A P | S

oa pr of juruifi Lastly, flers shall be

1§. Persowar Pecome awp EXpesnivumi

»
T M/ Peusions and other income of a sianlar mature

Remark: In javour ol persans who, ofrer having spent tiew {bk
i1 @ Mrmber Staic other than their Statz o) ovigin. establish
themselves in any other Member Staie including their own

H/zf Mainicnance payments “esulung from 3 legal obligation or ‘rom a
deciion of a cowrt and fnamial assistance in cases of hardship.

¥
B3 Inmigrants’ yemitances.

Remarks: Free periadic trensfer sa the Mesder Siate of whick the
prryon dt diesg the trunsfer 5@ i. of salaries, fees, wages,
and ather ? jon, afier deduction of living expences,
tazes, and social insurance. -

No less favourable treaiment shall be accordsd to demuuds for the
trunsfer of earmngs of self emploved p or bers of the
Sibered professions.

*
) Hf4. Curvet mainienance and repair of pnvate propesty abroad.
4’
H/S. Traesler of minor amoums abicad.

€

H/6. Sebscripmions 0 newspspers.
periodicak, books, musical pu-
blicanions.

Remark. To the extent to which
rransacions in comnectian wid
these jlems do mor comsgiee
virdle trafe.

H/7. Sports prizes and racing canings.

Remark: In arcondance with the lews of the Mewbhers
concermed.
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Annex (1] 10 Aunex A

© INTERNATIONAL MOVEMENT OF BANK-NOTES AND
N TRAVELLERS' CHEQUES, EXCHANGE OF MEANS
OF PAYMENT BY TRAVELLERS AND USE OF CASH CARDS
G AND CREDIT CARDS ABROAD

Taed
28

IMPORT OF DOMESTIC BANK-NOTES

“* When entering 8 Membar Stats, pon-resident travellers shal! be automu- l

*tically peemitied 10 Import at lcast Lhe cquivalont of 1 250 units of account in | 55
P (nor Member's bankenotes. Resident travellers rewrning (o thelt counisy of - '

3% residence shall be aulowatically pormitted to impart benk-faics cf thut Siale up |

' (5 1e 101a] amount exparted on their departure therefrom, o lawfu.ly acquired | i

i ing their siuy abroad. \

.
i !
it 2..° EXPORT OF DOMENTIC UANK-NQTES . l
1 " Whan leaving 8 Momber State, resident-and nen-residont travellers ehall !
G, bo avtomulically parmiucd w capork ot lcust the equivalent of 150 unils of )
& * ' account per porson par jeurncy in Liat Member's bank-nates. No justifieation .
1

Y. snal, de required conearning such exparts

=

When entering a Msmber State, residont and noa-resident Lraveliers shall
be zutomatically permitica to import foreign bankenctes and travellers’ chaquey
regardless of the currency in which they are denominated. This pravision dovs
| Canotimply an obligaion for the suthoritios of Member States to provide for the

" purehase or excranye of travellzes' choques and fereign bank-nates $¢ imparicd
i-beyond 10t contained in paragraph § bolow. l b

|
|

e GV T
= e v wvew

|
|
. WNPORT OF TRAYCLLERS' CHEQUES AND FOREION BANK-NOTES '
|
|
|

a5,

4 4. EXPORT OF TRAVCLLERS' CHEQUES AND FOREIGN BANK-NQOTCS

v

== : B

i na,  Residents

=

gt
B2

WA :
F When lcaving & Member State, resident wravellers shell ba cutomatically |
“ sermitted 1o nequirs and ta export in a proparion isft 1o the traveiler the

¥ equivalent of at lsast L 280 unils of acenunt pef PALSON per juuiney in travellers' é
“Tchoques, repardless ¢f the currency m which they dre Ushorminates, &nd in i

‘¥ lorcian bank-notes. No request for justification shall be made concerning such
4cquisition and export, Undar thus provision, forcign cachiange dealers snail be

et —v—-————_'—’&""" =

[ el

mt.'t?-—M;ﬂ.-—-g«ﬁ*.u;-**a...4m .




L3 ) , e ///I(

4
4k .
; 4
: fres. within tic limits of thelr national regulations. lo votain fore.gn hank-notcs 9
: anc 1o3ell Usm (2 (ravellses. The presenl provision doss not imply 8ny akligatica 4
| far il wuchorities thiemselves to provide such Lraysllers' eheques or [orcign &
! bank«nuies cither directly (o the travellers ef 19 forcign exchange dealers. 2
. I{u::-re:faic-au x’
4
' ~ When leaving 2 Member Stalo, non-resicent travellers shull be automa- i
i tically permitted to expart traveilers' cheques, regardless of the currency in
b which they are denominaicd, and foreign hank-noles up Lo the equivalent of the { .
R J

H total previeusly imported or tawlully acquired during their stay.

li S EXCHANGE OF MEANS OF PAYMENT: NON-RGSIUENTS
[ ris : ] X
! dxehungs inte Momber Stalcs' vurrengicy

Nenerasident travoliers shall bz permitted 18 exchungé inte means af
payment in the surreney of any forclgn Mecmber State

I .
'] i} Means ¢f payment in the currensy of anather farcign Member State
which cun be shown (o have tuen lawfully imparted; and

|

"s i, Domesiic bunk-noles which can be shown 1o have Loen sequired
pgainsi such means of paymeni in the eurrency of another fereign

MVieToc: State during (aeir sluy.

timiie of tneir naicnal regulations, «© sxchange the mesns of payment in
ot iinply any obligation ‘i the euthorities

|

‘.i Lnder th't prevision foraigs axchange deulers shall be fres, within the
i

ly Lo the traveliers of

qucsticn. The prevision gaes N
‘-i thems2ivei 10 pruvice such meank af payment sither direct
(e foraign excharge deaiort. )

b S IRER g S

! & LSGOF CASH CARDS AND CREEIT CARDS ADROAD

S e P p———— vy

! Tiwe arincipta of she [res usc of cash cards and credit cards s Broad provided
Al fa¢ uncer Se2t.04 G ol Lie Code Joss not imply any woligetivn for (e agencics
i iss.ing cash cards of cred L cards (0 amend the rulcs zovern.ng the usc ¢f such
i avds far (1 scitiement o, experdiiure relaling 19 _ruvel o stays abroad or for
i t oblainlng casu abraad.

i

i

e
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Rcv: @1IM/7.01243 Line: 7 e e
MICRONET RECEIVED

MICRALOS SRCALESY RECEIVED
RCATNE 1987 JUN 15 MM 9 93 IMF CABLE Roow

. RCASAF 2790

JEUBDTGE: 06150215 AS!M?(E@;&@%NT 1987 g 1= e
.SUBSER: IMF&8S9 ° M T8
.SUBAAB: MIOFFI K23243

s VEXT £ ORIG: ASD /
248331 IMF UR Lo
MIOFFI K23243 ce: ETRD

TO: MR. HUBERT NEISS Ce  Div.

DEFPUTY DIRECTOR
ASIAN DEFARTMENT
INTERFLUNID
WASHINGTON DC 20431

WITH RESFECT TO DMD-S FORTHCOMING VISIT TO KOREA. KINDLY
HAVE HIS OFFICE NOTE THAT FRIDAY, JULY 17 (CONSTITUTION DAY) IS A
NATIONAL HOLIDAY. REGARDS

BABAN

248331 IMF UR 0935 ﬁm(‘wﬁ‘w;&/[u(,w& :

MIOFFI K23243 A ady 1y (flond) ,wm/
LAJ"‘ x5 (6 ( 7%%4)

=06150215 &5

Time: Q2132 0&L/15/87 772

Connect Time @ 1& secands ‘i/\j:fj'} lz_(_ 4
o - Ll Lo
Shed .

O ES\ECEEO QZ—==2007Z—~



Recv: @1IM/7.04757  Line: 7

NICROUET N RECEIVED
MICR4SS1 SMCA1304 N IMF CABLE RoOM
MCI TNE :

.MCISAF 770765 : 387 Ju 1m0 38

<SURDTG: 046012116
. SURSER: BFMIQASS

.SUBAAB: MIOFFI KZ3243 ORIG: STA T, w-
.TEXT:
cc: ASD TS,
————_//

MIOFFI K23247%

TO: MR. WERNER DANNEMANN
DIRECTOR
BUREAL OF STATISTICS
INTERFUND
WASHINGTON DC 20431

THE ISSUE OF LOCAL GOVERNMENT STATISTICS HAS BEEN INCLUDED

IN THE AGENDA OF THE ARTICLE IV CONSULTATION MISSION NOW IN SECQUL.
MR. M. KATZ, THE FAD ECONOMIST ON THE MISSION, MET WITH OFFICIALS OF
THE MINISTRY OF HOME AFFAIRS, WHICH HAS JURISDICTION QVER THIS
MATTER. AND THE MINISTRY OF FINANCE. REGARDING PROGRESS IN FPROVIDING
DATA ON LOCAL GOVERNMENTS TO GFS, KOREAN QFFICIALS STATED THAT DATA
FOR 1924 WOULD BE SENT BY DECEMBER THIS YEAR. THEY EXPLAINED THAT
THE TASK OF REVISING THE ACCOUNTING SYSTEM TO ONE COMPATIBLE WITH THE
GFS HAS REGUIRED A GREAT DEAL OF WORK, WHICH STILL CONTINUES. ONCE
THE ACCOUNTING SYSTEM FOR LOCAL GOVERNMENTS IS MADE COMPATIBLE WITH
THAT OF THE CENTRAL GOVERNMENT. IT WILL BE POSSIBLE TO CONSOLIDATE
THE TWO ACCOUNTS.

REGARDS

EBABAN

MIOFFI K232473

Ao @m=E\E0E20 QZ—==00Z—

=06012114
Time: 21:28 0&6/01/87 DST > =
Connect Time = 34 seconds g? -
" h, .
o e Y
i
= !
o+ Sl
o =
—] pac:
e
= %
= w0



Rcv: @1IM/7.04309 Linet 7

MICRONET RECEIVED
MICR44631 SMCAL1030 IMF CABLE ROOM Lo
MCI INE

.MCISAF . :
.SUBDTG: 05292028 170490 1987 MAY 29 Pu 9 28
.SUBSER: BFMIO&72 s

.SUBAAB: MIOFFI K23243

- TEXT: ORIG: ASD

MIOFFI K23243 v

TO: MR. DOUGLAS SCOTT
ASIAN DEPARTMENT
INTERFLUND
WASHINGTON DC

IN RESPECT OF DMD“S FORTHCOMING VISIT TO KOREA. THE FOLLOWING ARE
REVISED SCHEDULES OF ECONOMIC MINISTERS: DEPUTY PRIME MINISTER AND
MINISTER OF ECONOMIC PLANNING (NO TRAVEL FLANS FORESEEN FOR JUNE AND
JULYD): MINISTER OF FINANCE (ABROAD ON JUNE 15-17): AND MINISTER OF
TRADE AND INDUSTRY (ABROAD ON JULY 1-12). ACCORDINGLY. THE FPERIQD
DURING WHICH DMD MAY VISIT KOREA HAS EXPANDED TO JUNE 18-JUNE 30 AND
JULY 13-31. (THE EXECUTIVE BOARD DISCUSSION ON THE SUPPLEMENTAL
CONSULTATION WITH KOREA IS PLANNED FOR END-JUNE) .

REGARDS

BEISS
MIOFF1I K23243

=05292026

Time: 20:3? 05/29/237 DST
Cannect Time 2 27 seconds
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FACSIMILE NUMBERS

INTERNATIO
NAL TG e TR B D Group 2/3 (202) 623-4661
WASHINGTON, D.C. 20431 Group 2/3 (202) 623-4662
Group 2/3 (202) 623-7491

Facsimile Service Cover Sheet

Number of pages
(including cover sheet)

2

Message number Date

5/21/87

To

Name of addressee (type)

Facsimile telephone number (822) 503-9324

Mr. Roy Baban

IMF Resident Representative
Ministry of Finance

Seoul, Korea .

From

Name of sender (type)

Hubert Neiss
Deputy Director
Asian Department

Text or special instructions

Please find attached my itinerary.

Department and division (type) Extension (type)

ASD 7604

Authorized by (type)

. I
Signature \A/ ‘S
Hubert Neiss }ZA<

SEC-56, Rev. 1
11-13-85



INTERNATIONAL MONETARY FUND

ITINERARY

ASTAN DEPARTMENT

Name: Hubert Neiss Date: May 22, 1987
Purpose: Korea—-—Article IV Consultation City: Seoul
DATE & DAY LV/AR PLACE TIME FLIGHT ADDRESS
May 25  Mon. lv. Wash.(Nat.) 7:15 am PA 780 coach
ar. N.Y.Kennedy 8:30 am
Yve' NoYd 11:00 am JL 7 (seat lA)
May 26 Tues. ar. Narita 13:45 pnm Narita Prince (JAL expense)
Telephone: 33-1111 1/
May 27 Weds. lv. Narita 10:00 am JL 951 (seat 4A)
ar. Seoul 13:15 pm Lotte Hotel (res.rep.)
9-011-92-2-77-110
Time difference: 14 hrs
(both countries on d/s)
June 7  Sun. lv. Seoul 18:00 pm JL 956 (seat 2A)
ar. Narita 19:05 pm
lv. Narita 22:00 pm JL 72 (seat 1A)
June 7 ar. Honolulu 10:05 am Outrigger
808-923-0711
June 8 lv. Honolulu 20:00 pm TWA 2 waitlisted
June 9 ar. St. Louis 8:50 am
lv. St. Louis 9:45 am TW 410
ar. Washington 12:39 pm
(Nat.)

or Narita View, telephone 9-011-81-476-32-1111
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Rcvi @1IM/7.01282 Line: 7 RECEIVED

MICRONET MF CABLE ROOM
MICR2956 SMCA92S7

it e .8 R 1987 MAY 19 M 6 24

. MCISAF 768667 ik
.SUBDTG: 05190353 ,
.SUBSER: BFMIO&31 ///’ ac;igd
.SUBAAB: MIOFFI K23243 / v G

LTEXT: ///

MIOFFI K23243

TO:) MR. HUBERT NEISS
Lgé%xpaﬁmm-
DEPARTMENT
INTERFUND
WASHINGTON DC 20431

TN RESPECT OF DMD’S FORTHCOMING VISIT TO SEOUL., KEY

MINISTERS ARE PROJECTED TO TRAVEL ABROAD ON THE FOLLOWING DATES:
DEPUTY PRIME MINISTER AND MINISTER OF ECONOMIC PLANNING (JUNE 16-25):
MINISTER OF FINANCE (JUNE 15-17): AND MINISTER OF TRADE AND INDUSTRY
(JULY 1-11). IN ORDER TO MEET ALL OF THE ABOVE. DMD“S OFFICE COULD
FLAN A VISIT (EXCLUDING DAYS OF ARRIVAL AND DEPARTURE) DURING JUNE
29-30 OR DURING JULY 13-31, 1987. BESIDES DMD S PREFERRED PERIOD OF
VISIT, MOF WOULD ALSO APPRECIATE BEING INFORMED IF HE WOULD BE
ACCOMPANIED BY HIS WIFE.

REGARDS

BABAN

MIOFFI K23243

I

1an
LGU

=05120351

Time: 03:54 05/19/87 DST
Connect Time 29 seconds

I AVM
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|
JC U iy
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Recv: @1IM/7.00492 Line: 7

RECEIVED
MICRONET IMF CABLE ROOM
MICR2529 SMCASS13 768221 1987 MAY 15 ¢ 7: 29
MCIINB
MCISAF M
LSUBDTG: 05150255 Cc!
.SUBSEQ: BFMIO&19 7 SMS
.SUBAAR: MIOFFI K23243 i
.TEXT: 3\\/ 9
W
MIOFF1 K23243
TO: MR. HUBE = it
—TEFUTY DIRECTOR : an
ASIAN DEPARTMENT =
INTERFUND
WASHINGTON DC 20431 : (31
;i 0

1. WITH REGARD TO DMD-S FORTHCOMING VISIT TO KOREA. WOULD HIGHLY

APPRECIATE IF HIS OFFICE COULD BE INFORMED THAT THE DEPUTY FPRO
XXX PRIME

MINISTER AND MINISTER OF ECONOMIC PLANNING KIM MAHN-JE WOULD BE

DEFPARTING FOR A CONFERENCE IN BANGKOK ON JUNE 18 AND RETURNING

POSSIBLY ON JUNE 21. ACCORDINGLY, IT WOULD BE APFPROPRIATE TO

RESCHEDULE DMD“S VISIT TO A LATER TIME. THE MOF IS PREPARED TO SET

AN ALTERNATE DATE CONVENIENT TO DMD.

2. OFFICIALS HAVE BEEN INFORMED OF DMD“S DESIRE TO HAVE INFORMAL

MEETINGS WITH SENIOR STAFF AT THE KOREA DEVELOPMENT INSTITUTE AND THE
KOREA BANK AND TO VISIT THE KOREA STOCK EXCHANGE. THE DAEWOO LEMANS
AUTO PLANT. AND SAMSUNG ELECTRONICS. THIS IS IN ADDITION TO COURTESY

CALLS WITH TOP FPOLICY OFFICIALS AND THE EC
X EREMONY COMMEMORATING THE

CLOSURE OF THE FUND OFFICE. AFTER CONSULTING WITH OFFICIALS ON THE
LOGISTICS INVOLVED. WE WOULD RECOMMEND A STAY OF AT LEAST TWO FULL
DAYS (THAT 15, EXCLUDING THE ARRIVAL AND DEPARTURE DAYS). IN FACT,

IT WOULD BE HELPFUL FOR SCHEDULING PURPOSES IF DMDS OFFICE COULD
FPLAN FDR AN AFTERNOON RATHER THAN MORNING DEFARTURE.

REARDS

BABAN

MIOFFI K23243

AECEEIN\EHOEEO QZ=200Z~
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The Chairman's Comments on Korea
Executive Board Meeting 87/72 - May 8, 1987

Executive Directors will recall that during the latest world economic
outlook discussions, concern was expressed about exchange rate develop-
ments and trade imbalances not only between large industrial countries,
but also between those countries and some of the newly industrialized
countries. In this connection, the recent strengthening of Korea's
current account position has raised questions about the appropriateness
of Korea's exchange rate and other external policies. I discussed that
issue informally with the Vice Prime Minister of Korea and the Finance
Minister on the occasion of the most recent Interim Committee meeting,
and I am in a position today to inform you that I have decided to initiate
and conduct, with the authorities' full councurrence, a supplemental
consultation with Korea pursuant to the principles and procedures of
surveillance. I am convinced that such a consultation can play a construc-
tive role within the cooperative framework of the Fund's multilateral
surveillance activities. y

As you know, the next Article IV consultation with Korea has been
scheduled to be held in the near future. Accordingly, it seems reasonable
to combine the discussions between the staff and the authorities for the
supplemental and Article IV consultations, and these discussions will
commence on May 18. Although I initially proposed that the discussions
begin on May 20, the Finance Minister indicated that he was ready to
start as soon as the staff was available. The discussions will allow an
analysis of current account developments in the context of the full range
of domestic and external policies that I believe are essential for a full
appreciation and balanced assessment of the situation.

A report on the supplemental consultation will be issued soon after
the discussions with the objective of placing it before the Executive
Board as soon as possible--I hope before the end of June. The principal
content of the report will be an examination of Korea's exchange rate
policy in a broad context, including, inter alia, trade policy--especially
import liberalization--demand management policies, and capital market
policies. Developments and policies in those areas will be further reviewed
in the report for the regular Article IV consultation that will be brought
to the Board at a later time.

I wish to stress again that these modalities were worked out in full
agreement with the Korean authorities, who have taken a very positive

attitude. I am confident that this exercise will benefit both Korea and
the international community.
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Revi @1IM/7.04110 Line: 7 'RECEIVED .-
T e e T
MCIINE 75{7538 1987 MAY 12 :
.MCISAF A 7: 34

CSUBDTG: 05112354

« SUBSEG: BFMIO&OR
SUBAAB: MIOFFI K232473
. TEXT?

MIOFFI K23243 b

TO: MR. HUBERT NETSE
DEPUTY DIRECTOR
ASTAN DEFARTMENT
INTERFLIND
WASHINGTON DC 20431

X.n’liqn 1S
1. IN CONNECTION WITH DMD‘S FORTHCOMING VISIT. WOULD HIGHLY Te®ind S50
APPRECIATE RECEIVING_HIS RESUME AND TWO PASSPORT SIZE PHOTOS, THESE

WOULD BE NECESSARY FOR HIS COURTESY CALL WITH THE PRESIDENT.

2. SHOULD DMD WISH TO SPEND AN EXTRA DAY FOR VISITS TO SITES OF
ECONOMIC INTEREST, THE FOLLOWING ARE SUGGESTED: DAEWOD AUTO PLANT
(MANLIFACTURES LEMANS MODEL WITH ADVANCED ROBOTICE): SAMSUNG
ELECTRONICES (MANUFACTURES TV AND VTR): SAMSUNG SEMI-CONDUCTOR: AND A
TEXTILE PALNT. ALL OF THESE ARE WITHIN SHORT DRIVING DISTANCES FROM
SEOUL. AND COULD BE VISITED IN THE SAME DAY. KINDLY NOTE THAT
TEXTILES., ELECTRONICS, AND AUTOMORILES ARE IMPORTANT EXPORT
CATEGORIES. HEAVY INDUSTRIES (SHIPBULLDING AND STEELWOREES) ARE
LOCATED AT MORE DISTANT SITES AND WOULD RESUIRE A LONGER STAY.

REGARDS

BABAN

MIOFFI K23243
=03112352

Time: Q00:046 QOS/12/27 DST
Connect Time & 38 seconds

XKoo EE\EHOEEO QZ—=2007—
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MICRONET

MICR14600 SMCA7608 1987 HAY -8 MM ID: 1?
M1 INB DO
«MCISAF ASIAN DEFARTMENT

SLUBOTG: OS072135
L SURSER:s RFMIOS20
«SUBAAB: MIOFFI K232473

- TEXTS
MIOFFT K23243 ORIG: ASD
cc:  ETR
i -
Dv. D
TO: MR. HUBERT NEISS &'

DEPUTY DIRECTOR
ASIAN DEPARTMENT
WASHINGTON DC 20431

1. IN APRIL 1237, EXPORTE ON A CUSTOMS CLEARANCE BASIS CONTINUED TO
GROW AT A VERY RAFID PACE. THOUGH THE RATE OF INCREASE OF EXPORT
PRICES ACCELERATED. THE INCREASE IN EXPORT GROWTH WAS MOSTLY
ATTRIBUTABLE TO INCREASES IN VOLUMES. THE RATE OF INCREASE OF

LETTERS OF CREDIT FRESAGES CONTINUED ROBUST EXFORT GROWTH IN THE NEAR
FUTURE., CONTRARY TO WIDELY-HELD EXPECTATIONS. EFFORTS OF EXPORTERS

TO ACCELERATE SHIPMENTS IN THE LIGHT OF THE APPRECIATING WON MAY BE A
CONTRIBUTING FACTOR BUT THIS COULD NOT RBE SUSTAINED VERY LONG IF
ULTIMATE DEMAND DOES NOT JUSTIFY IT. AT TO IMPORT FRICES. THE
AFPARENT ACCELERATION IN APRIL 1987 REFLECTS MAINLY THE RAPID DECLINE
RECORDED A YEAR EARLIER. WHEN OIL FRICES WERE DROPFING. PARTLY
REFLECTING MOVEMENTS IN TRADE PRICES. INFLATION HAS ACCELERATED

BUT REMAINS AT A MODERATE LEVEL.

2. LATEST TRADE AND PRICE STATISTICS:

APRIL JAN-AFPRIL
1986 1987 PERCENT 1286 1987 FERCENT
GROWTH GROWTH
TRADE: CUSTOMS CLEARANCE BASIS
EXPORTS. FOB 2:555.5 3:,4621.0 41.7 P:469.1 12,988.46 37.2
IMFPORTS, CIF 2:611.8 3,036.3 26.6 10,159.4 11.474.3 12.9
TRADE BALANCE -0b6.3 214.7 -&£90.3 1,.514.1

TRADE DOCUMENTS:

LETIER OF CREDIT 2,015.8 3,145.5 56.0 7-712.8 11.265.46 46.1
IMPORT LICENSES 2:177.6 2,086.0 28.9 8,450.4 10,222.7 21.0

HAECmEINECEE0 QZ—==Z2007—

FPRICE INDICES

EXPORT P6.2 101.9 S.9 95.7 100.0 S.1
IMFORT 76.9 21.8 &.4 83,3 80.5 -3.4
(MINERAL FLELS) S50.0 59.3 12.4 70.2 57.4 ~-18.2
CPI 143.6 147.0 2.4 143. 6 145.9 1.6
WFI 124.9 126.5 1.3 127.0 125.3 ~1.3




2. EXCHANGE RATESZ PER USD FOR APRIL 1987 WERE:
W240.85 (AVERGE). END-MONTH FIGURE REFRESENTE AN APFRECIATION FER
USD OF 1.5 PERCENT OVER MARCH 1987 AND 3.2 PERCENT OVER DECEMBER 1986

REGARDS

EBARAN

MIOFFI K23243
=05072134

Timet: 21:38 05/07/87 DT
Connect Time & 83 seconds

W34, 10 (ENDD AND
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MICR1437 SMCA7633 Agiﬁugéh;dggﬁgﬁT
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.SUBSER: BFMIOS®2
.SUBAAB: MIOFFI K2324% ORIG: ASD
.TEXT: OCs ETR

14 N

MIOFFI K23243 5y D

W T
S %ladlen .

I
N
L
TO: MS. WANDA TSENG O
ASIAN DEPARTMENT b ]§4[
INTERFLND
WASHINGTON DC 20431 ﬂ
N
G

1. THE GROWTH RATE FOR TANGIBLE FIXED ASSETS (TFA) BY SECTOR (IN

TABLE ON MAJOR BUSINESS INDICATORS IN FINANCIAL

STATEMENTS ANALYSIS

BOOK) IS BASED ON THE SUM OF ABSOLUTE LEVELE OF A SAMPLE OF FIRMS IN
EACH SECTOR. THE BOK DOES NOT HAVE ESTIMATES OF THE TOTAL VALUE OF (::

TFA BY SECTOR BASED ON THESE SAMPLES. ALS0 FLEASE NOTE THAT THE

SERIES ON TANGIRBLE FIXED ASSETS PER CAPITA (IN THOUSAND WON) COuLD f%&
NOT BE USED TO CONSTRUCT THE TOTAL VALUE OF TFA RY SECTOR. TFA PER

CAFITA I3 ERUAL TGO THE DIFFERENCE BETWEEN TFA AND RESERVE Kg

CONSTRUCTION FUNDS DIVIDED BY THE NUMBER OF EMPLOYEES IN THE SECTOR HJ
. AGAIN. THE TFA USED IN THE DENOMINATOR IS BASED ON A SAMPLE AND

BY VIRTUE OF ITS SMALL SCALE CAN BE USED TO REPRESENT THE SECTORAL RAT
OF CHANGE BUT NOT THE SECTORAL LEVEL.

2. WITH RESPECT TO SUMMARY FUBLIC FINANCE FIGURES. THERE HAS BEEN NO
RECLASSIFICATION OF ACCOUNTS. AS YOU KNOW. FOR EITHER REVENUE OR VH‘
EXFPENDITURES,. THE DIFFERENCE BETWEEN THE CONSOLIDATED FUBLIC SECTOR

(CPS) AND THE CENTRAL GOVERNMENT (CG) IS EQUAL TO NONFINANCIAL PUBLIC

ENTERFRISE FUNDZS MINUS INTERGOVERNMENTAL TRANSACTIONS. IN 1986, :HJ
INTERGOVERNMENTAL TRANSACTIONS INCREASED SUBSTANTIALLY WHICH IMPLIES.

BY VIRTUE OF THE IDENTITY. THAT THE DIFFERENCE BETWEEN CPS AND CG :EE
DECREASED. TO PUT IT ANOTHER WAY. THE GREATER THE OVERLAFP BETWEEN CG

AND PUBLIC ENTERPRISE FUNDS THE SMALLER THE DIFFERENCE BETWEEN CPS :x;
AND CG. TREASURY BUREAU OFFICIALS WOULD REGUIRE MORE TIME TO VERIFY

THE REASONS BEHIND THE SUBSTANTIAL INCREASE IN INTERGOVERNMENTAL
TRANSACTIONS IN 192¢4.

REGARDS
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Reve: @1IM/7.03354 Lines: 7

MICRONET //// RECEIVED -
MICR1&04 SMCA74616 IMF CABLE ROQOM
MCIINE

S 767042 1987 MAY -7 Pt 10: 56

L SUBDTGE: 05072242
L SUBSEC: BFMIOSD]1
«SUBAAB: MIOFFI K23243
« TEXTS
ORIG: ASD

S. S,

DvD
TO: MR. HUBERT NEISS F‘j-
DEPUTY DIRECTOR
ASIAN DEPARTMENT
INTERFLIND
WASHINGTON DC 204321

MIOFFI k23243

CLAIMING THAT LAST YEAR'S RENTAL RATE WAS EXCESSIVELY LOW.

THE COMPANY FROM WHICH WE HAD PREVIOUSLY RENTED COMPUTERS IS NOW
ASKING FOR WON 20,000 PER SYSTEM FPER DAY. EVEN THOUGH THE SYSTEM
WOULD INCLUDE TP, PRINTER. AND SOFTWARE (LOTLES 123 AND PFS:WRITE)
AS IN THE YEAR BEFORE. THE CHARGE APPEARS EXCESSIVE. THE TOTAL BILL
FOR THREE SYSTEMES FOR TWO WEEKS WOULD AMOUNT TO A LITTLE QVER US
1,000 DOLLARS. THE RENTAL MARKET IS NOT DEVELOFED AND WE FOUND THIS
COMPANY LAST YEAR ONLY AFTER AN EXHAUSTIVE TELEFHONE SEARCH. WE WERE
THEN ITS FIRST RENTAL CUSTOMERS. AIDED BY MOF COLLEAGUES,. I AM
SEARCHING FOR ALTERNATIVE AND LESS EXPENSIVE SOURCES. IN THE
MEANWHILE., HOWEVER. FOR INSURANCE THE MISSION MAY WISH TO EXPLORE
RRINING BRINGING LAFPTOFP COMPUTERS. TO AUGMENT THE PORTABLE PC IN THE
OFFICE. IN RESFECT OF SOFTWARE. KINDLY NOTE THAT THE QFFICE HAS
LOTUS 1232 (0LD VERSION)., ESP. AND MULTIMATE WITH MANUALS.

REGARDS

BABAN

MIOFFI K23243 =
=05072241 =
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MICRO282 SRCA4045 R
RCAINE 5 1997 MAY -4 At 6 01
« RCASAF 7 6 6 2 2

L SUBDTG: 05040511
L SUBSER: IMF4045
«SUBAAB: MIOFFI K232432

.TEXT: , ,
243331 IMF UR ORERE" | Aap

- o I
MIOFFI K23724%3 cc: ETR

TO: MR. HUBERT NEISET
DEFUTY DIRECTOR
ASIAN DEPARTMENT

INTERFUND
WASHINGTON DC 20431 -

1. MOF EASED SOME FOREIGN EXCHANGE CONTROL REGULATIONS EFFECTIVE MAY
1, AS FOLLOWS:

A. THE FOREIGN EXCHANGE ALLOCATION FOR LIVING EXPENSES ABROAD OF
GRADUATE STUDENTS AND PARTICIPANTS IN APPROVED TRAINING COURESES WAS
RATSED BY USD 1,000 TO USD 1,500 PER MONTH. IN ADDITION. THE
ALLOCATION FOR ACCOMPANYING FAMILY MEMBERS WAS RAISED FROM A FLAT
AMOUNT OF USD S00 REGARDLESS OF FAMILY SIZE TO USD 500 FOR SPOUSE AND
ush 200 PER CHILD. THE BASIC ALLOCATION FOR SETTLEMENT EXPENSES
REMAINED AT UsD 2,000 PER STUDENT AND usD 1,000 PER FAMILY MEMBER.

B. KOREANS TRAVELLING ABROAD WERE AUTHORIZED TO USD

E CREDIT CARDS
TO PAY FOR MEDICAL CHARGES. SHIFPPING FEES. AND PURCHASES OF
BLUSINESS-RELATED MATERIALS AND BOOKS. FPREVIOUSLY. CREDIT CARDZ COL

uLn

RE USED ONLY TO SETTLE CHARGES FOR TRANSPORTATIONN

» HOTELS,. AND FOOD.
MOREOVER. THE AMOUNT OF CASH THAT MAY BE CARRIED PER TRIP WAS RAISED
FROM UsSD 500 TO USD 1,000 GENERALLY. AND TO USD 2,000 FOR TRIPS
LASTING TEN DAYS OR LONGER AND INVOLVING STOPS TO AT LEAST TWO
COUNTRIES.

C. FOREIGN EXCHANGE PAYMENTS FOR SERVICES DIRECTLY LINKED TO
EXPORTS AND IMPORTS (E.G., FREIGHT CHARGES, INSURANCE PREMIUMS,
AGENTS” COMISSIONS,. PORT USAGE FEES. AND INTEREST PAYMENTS ON
DOCUMENTS AGAINST ACCEPTANCE) WOULD HENCE